Xazar danizinin Azarbaycan sektorunda Umidyataginin va Babak Perspektiv Strukturunun Daxil
Oldugu Daniz Blokunun Kasfiyyati va islanmasi hagginda Sazis Uzrs
Manfaat Vergisi hagginda Protokol

Xazar danizinin Azarbaycan sektorunda Umid yataginin va Babak
Perspektiv Strukturunun Daxil Oldugu Daniz Blokunun Kasfiyyati va
islanmasi haqqinda Risk Xidmat Sazisi Uzrs
Manfaat Vergisi hagginda Protokol

Vergilara dair muayyan prinsiplar 12 Yanvar 2017-ci 1l tarixinds
Azarbaycan Respublikasi Dovlat Neft Sirkati ("SOCAR") 1la "SOCAR
UMID OIL AND GAS LIMITED" sirkati arasinda imzalanmis 02 may
2017-c1 1l tarixdan tam ganuni quvvaya minmis Xazar danizinin
Azarbaycan sektirunda Umid yataginin va Babak Perspektiv Strukturunun
Daxil Oldugu Blokun Kasfiyyati va Islenmasi (zra Risk Xidmat Sazisin
(Sazis) tarkibina daxil edilmisdir.

Sazisin vergi va Idxal/ixrac ila bagli muddsalarinin hayata kecirilmasi
Ucln Podratci Taraflar voa ©maliyyat Sirkati 1la lazimi inzibati gaydalarin
yaradilmasi va razilasdirtimasi maqsadila Vergilar nazirinin muavininin
rahbarliyl 1ls Azarbaycan Respublikasinin Vergilar Nazirliyi, Maliyys
Nazirliyl, Dovlet Gomruk Komitasi va Azarbaycan Respublikasi Dovlat
Neft Sirkatinin nUmayandalarindan 1barat Komissiyanin (“Komissiya")
yaradilmasi hagginda Azarbaycan Respublikasi Nazirlar Kabinetinin 26
fevral 2003-cu 1l tarixhi 27S sayli Sarancami veriimisdir.
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Protocol Concerning Profit Tax
for the Risk Service Agreement relating to Offshore Block
Including the Umid field and Babek Perspective Structure In the
Azerbailjan sector of the Casplan sea

Certain principles concerning Taxes are contained In the Agreement
on the Rehabilitation, Development and Production Sharing for the
the Risk Service Agreement relating to Offshore Block including the
Umid field and Babek Perspective Structure in the Azerbaijan sector
of the Caspian sea entered into on 12 January 2017 by and among the
State Oil Company of the Azerbaijan Republic and the Contractor
Parties, which became effective on 02 May 2017 (the Agreement).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree
Number 27S dated on 26th of Febtuary 2003 forming a Commission,
headed by the Deputy Minister of Taxes, comprised of
representatives of the Ministry of Taxes, Ministry of Finance, State
Customs Committee and the State OiIl Company of the Azerbaijan
Republic (the “Commission”) to establish and agree with the
Contractor Parties and Operating Company the administrative
procedures necessary to Implement the Tax and Import/export
provisions of the Agreement.
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Har bir Podratcli taraf Azarbaycan Respublikasinda Karbohidrogen
faallyyati 1la baglh olmayan tasarrufat faaliyyati ils slagadar Azarbaycan
Respublikasinin hamiligla gsbul edilan ganunlarina va normativ aktlarina
uygun sakilda manfaat vergisi 0damak Uctn masuliyyat dasiyir.

1.

1.1.

1.2.

1.3.

Vergl tutulmasi

Manfaat vergisi Verglys calb olunan manfaatdan Vergli goyulan
zararlarl ¢cixmagla, bu Protokolun 2.1. bandinda bu terminlarin
muayyan edilidiyi va hacmlarinin hesablandigl gaydaya uygun
olarag har bir Tagvim itlinda har bir Podratci tarafdan 1yirmi faizs
(20%) barabar tasbit edilmis daracads tutulur.

Bu Protokolda, Sazisda va ona dair imzalanmis Protokollarda
gostarilan hallar istisna olmagla, har bir Podrat¢ci taraf vs

omaliyyat sirkati yalniz Karbohidrogen faaliyyati ila bagh buttn
Vergilardan azad edilmak higuquna malikdir.

Taqvim ili arzinda Podratci tarsfa va ya ©maliyyat sirkatina Ikigat
vergigoymanin aradan qaldiriimasi haqgqinda Mugavilanin tstbiq
edildiyr hallarda, Ikigat vergigoymanin aradan qaldiriimasi

hagqinda Muagavils Vergilardan azad etmaya dair gtzastlari tamin
etmak hutguquna malik olur.
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Each Contractor Party shall be liable for payment of tax in connection
with Its business activities In the Azerbaijan Republic that are not

related to Hydrocarbon Activities under the applicable laws and
requlations of the Azerbaijan Republic.

1. Charge to Tax

1.1. The Profit Tax shall be charged on Taxable Profit as reduced by
Taxable Losses, as such terms are defined and computed In
Paragraph 2.1., of each Contractor Party for each Calendar Year
at a fixed rate of twenty percent (20%).

1.2. EXxcept as provided In the Contract, this Protocol, and the
relevant Protocols Concerning Contract, each Contractor Party
and Operating Company shall be entitled to full and complete

exemption from all Taxes In respect of Its Hydrocarbon
Activities.

1.3. Where a Double Tax Treaty Is applicable to a Contractor Party
or Operating Company during a Calendar Year, such Double
Tax Treaty shall have effect to give relief from Taxes.
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2.

2.1,

Vergl govulan manfastin /(zararin) hesablanmasi

Tagvim 1l U¢un Podratci tarafin “Vergi goyulan manfaaf’l, va ya
bu mablag manfidirsa - “Vergi qoyulan zarari, (hamcinin “Verqi
goyulan manfaat/(zarar)” adlanir) har bir Podrat¢i Karbohidrogen
faaltyyati 1la bagh galir va masraflari Gzra fardi payina uygun
olarag asagidaki gaydada muayyan edilir va hesablanir:

Satislardan alds edilan galir X. XX

Digar galirlar X. XX

Kumulyativ manfaat vergisi X. XX

Umumi galir XXX XXX
Masraflar (X.XX)
Amortizaslya (X.XX)

Umumi CixiImalar (X.XX)  (X.XX)
Cari 1lin Vergl goyulan manfaati/(zarari) XXX/ (X.XX)
Kecmis islarin Vergi goyulan zarari (X.XX)

Cari Tagvim 1linds Manfaat vergisi tutulmali
Vergl goyulan manfaat / (nOvbati Tagvim
1lina otlrdlan vergl qoyulan zarar) XXX/ (X.XX)

Bu Protokolun maqgsadlari baximindan “Cari 1lds Vergi goyulan
manfaat/(zarar)” barabardir: Satisdan alds edilan galirlar, Ustagsl
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2. Calculation of Taxable Profit / (Loss)

2.1. “Taxable Profit”, or if such sum Is negative “Taxable Loss”, (also
referred to as “Taxable Profit/(Loss)”) of a Contractor Party for a
Calendar Year shall mean and shall be computed with respect to

each Contractor Party’s Individual share of Income and
expenditures in connection with Petroleum Operations as follows:

Sales Income X. XX

Other Income X. XX

Profit Tax Gross Up X.XX

Gross Income X. XX X. XX
EXpenses (X.XX)
Amortization (X.XX)
Deductions fX.XX)  (X.XX)

Current Year Taxable Profit/(Loss) X.xX/(X.XX)
Taxable Losses Brought last (X.XX)

Taxable Profit subject to Profit Tax In the current
Calendar Year / (Taxable Loss carry forward to

the next Calendar Year) XXX/ (X.XX)

For purposes of this Protocol, “Current Year Taxable
Profit/(Loss)” shall mean Sales Incomeplus Other Income plus

3
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Digar galirler va Kumulyativ. manfast vergisi
Cixilmalar: Masraflar Ustagal Amortizasiya demakdir.

demakdir;

Cari 1lin Vergl goyulan manfaati/(zarari) hesablanarksn Podratcl

tarafin galir va xarclarinin har bir maddasi yalniz bir dafs nazars
alinir.

Cari 1lin Vergi goyulan manfasti/(zararl) hesablanarkan Satisdan
alda edilan galirin, Digar galirlarin va Cixilmalarin butdn
maddalari Sazisin Quvvays minma tarixindan (02 May 2017-ci il)
etibaran Azarbaycan Respublikasinda tatbig edildiyr kimi kassa
madaxillart va maxariclari metodu Uzra geyd olunur. Bu
Protokolun magsadlari baximindan bu metod muhasibat u¢cotunun
apariimasi metodu demakdir Ki, bu zaman:

2.3.1. Galir o Tagvim 1linds bayan edilir ki, hamin 1lds o,
faktiki olarag va ya dolayisi 1la pul vasaitlari
formasinda (fiziki formada ve ya Podratcl tarafin bank
hesabina koclirma formasinda) va ya onlarin ekvivalenti
kimi, va yaxud digar mulkiyyst formasinda alds
edilmisdir. Podratgt  tarafin Vergl goyulan
manfaatini/(zararini) hesablamag maqgsadila, Omaliyyat
sirkatli tarafindan alda edilan galir, hamin galirin
omaliyyat sirkati tarafindan faktiki olarag ve vya
dolayisi ila alindigi gun Podratci tarafin alda etdiyi galir
Kimi nazara alinir.

2.3.2. Cixilmalar o Tagvim 1linds hayata Kkecirilir Ki,
cixilmalarin amortizasiya c¢ixilmalari oldugu va galirin

daha aydin ifads edildiyl digar vaxt muddstina aid

A
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Profit Tax Gross Up “Deductions™ shall mean Expenses plus
Amortization.

In computing Current Year Taxable Profit/(Loss), each item of
Income or expenditure of a Contractor Party shall not be
Included more than once.

In computing Current Year Taxable Profit/(Loss), all items of
Sales Income, Other Income and Deductions shall be recorded
on the cash receipts and disbursements basis as applicable in the
Azerbaijan Republic as of the Effective Date of the Contract
(May 02, 2017). For purposes of this Protocol, such basis means
the method of accounting whereby:

2.3.1.

2.3.2.

Income Is reported In the Calendar Year that It Is
actually or constructively received In the form of cash
(physically or into the Contractor Party's bank account)
or Its equivalent or other property. For purposes of
computing a Contractor Party's Taxable Profit/(Loss),
Income recelived by an Operating Company shall be
treated as being received by the Contractor Party on the
day the Operating Company actually or constructively
received It.

Deductions are taken for the Calendar Year in which
the related expenditures were actually paid in the form
of cash (physically or out of the Contractor Party's

A
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2.3.3.

edildiyi hallar istisna olmagla, hamin ilds muvafiq vs
faktiki cakilmis masraflar pul vasaitlari va ya onlarin
ekvivalenti kimi va yaxud digar mulkiyyst formasinda
odanilmis olsun (fiziki formada va ya Podratci tarafin
bank hesabindan). Podrat¢i tarafin  Vergl goyulan
manfasatini/(zararini) hesablamag magsadila, ©maliyyat
sirkatl tarafindan odanilan masraflar, hamin masraflarin
amortizasiya ¢ixiimalan kimi basga muddata kecirilmali
oldugu hallar istisna olmagla, mavafig ve faktiki
masraflara gora Omaliyyat sirksti tarafindan faktiki

olarag Odanildiyr gun Podratci tarafin hayata kecirdiyi
cixtimalar kKimi nazards tutulur.

Vergl goyulan manfasti/fzarari) hesablamag magsadils
butin  mablaglar vahid - bir (1) Dollara qgadar
yuvarlaglasdirila bilar.

3.  Satislardan daxilolmalar

3.1. “Satisdan alds edilan galir” Taqgvim ili arzinds Podrat¢i taraf bu
Protokolun asagidaki 3.2 va 3.3 bandlarinin muddaalarina amal
etmak sartils, Karbohidrogenlarin satisindan aldsa edilan galirin
hacmi demakdir.

3.2.  Karbohidrogen foallyyati naticasinds hasil edilan
Karbohidrogenlar mubadila va ya svop amaliyyati predmeti

5
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bank account) or Its equivalent or other property,
unless they represent amortization deductions and
should be taken In a different period to more clearly
reflect income. For purposes of computing a Contractor
Party’s Taxable Profit/(Loss), expenditures paid by an
Operating Company shall be treated as deductions
taken by the Contractor Party on the day the Operating
Company actually paid the related expenditures, unless
they should be taken iIn a different period as
amortization deductions.

2.3.3.

amounxs may
Dollar.

3. Sales Income

3.1. “Sales Income” shall be defined as the amount of income
derived during the Calendar Year by the Contractor Party only
from sales of Hydrocarbon, subject to Paragraph 3.2. and 3.3.
below.

3.2. In the event Petroleum produced as a result of Petroleum
Operations Is exchanged or swapped, then Sales Income shall be

5
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3.3.

olarsa, o zaman Satisdan alda edilan galir, Tagvim 1l arzinds
hamin Podrat¢i tarafin mubadils va ya svop amaliyyati naticasinds

olda edilmis Karbohidrogenlarin satisindan alds etdiyi galir
mablagi kimi muayyan edilir.

Satisdan alda edilan galirin mablagi muayyan edilarkan asagidaki
prinsiplar tatbiqg edilir:

3.3..1. Karbohidrogenlarin kommersiya cahatdan mustaqil
satisinda - hamin Podratci tarafin satdigi mahsulun
faktiki glymeati satisdan alds edilan galir kimi daxil
edilir..

3.3.2. Xam neftin kommersiya cahatdan asili  satisinda,

Satisdan alda edilan galir kimi daxil edilan galirin hacmi
onun satildigr Tagvim rubd arzinds bels Xam neft tcun
“Platts Oylgranf'in nasrinds gostarilan kommersiya
cohatdan asili satis naticasinda orta qiymsatla satilan
Xam neftin dayarinin muayysan edilmasi ila hesablanir.
9gar nasrda bu giymat gostariimirsa, o zaman Satisdan
olda edilan galir kommersiya cahatdan asili satis
naticasinda satilan Xam neftin Taqvim ribinds SOCAR
va Podratcl taraf 1ls razilasdirilan 4¢ (3) nUmuna novi
uclin “Platts Oylgram”da darc edilmis xususi FOB
giymatlarinin orta kamiyyati i1la muayyan edilan dayarl
113, Mugavilanin 15.2 bandinda gostarildiyl Kimi Xam
neftin keyfiyyatini, novund, hacmini, Satls mantagasing

nagl edilmasina c¢akilan xarclari nazars almagla
hesablanir.
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3.3.

defined as the amount of income derived during the Calendar
Year by such Contractor Party from sales of the Petroleum
received In the exchange or swap.

In determining the amount of Sales Income, the following
principles shall apply:

3.3.1. In the case of arm’s length sales of Petroleum, the
actual price realized by such Contractor Party shall he
Included as Sales Income.

3.3.2. In the case of non arm’s length sales of Crude Qil, the

amount of income to be Included as Sales Income shall
be calculated by valuing the Crude Oil sold In non
arm’s length sales at the average price quoted for such
Crude Oil In Platt’s Oilgram during the Calendar
Quarter in which it i1s sold. If no such price Is quoted,
then Sales Income shall be calculated by valuing Crude
Oil sold in non arm’s length sales at the average of per
unit F.O.B. price quotations for three (3) representative
crude oils to be agreed to by SOCAR and the
Contractor Party, as published in Platt’s Oilgram in the
Calendar Quarter, adjusted for quality, grade, quantity
and costs of transporting the Crude Oil to the Point of
Sale as provided In Article 15.2.a(i1) of the Contract.
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3.3.3. Sarbast tabil gazin kommersiya cahatdan asili satisinda,
Satisdan alda edilan galir kimi daxil edilan galirin hacmi
kommersiya  cahatdan  asili  satis  naticasinds
Mdagavilanin ~ 15(b)-ci  Maddasina uygun olarag
beynalxalq praktikada daha c¢ox tatbig olunan
gilymatqoyma prinsiplari  asasinda, bazari, novd,
keyfiyyati va hacmi, naqgletmani va digar mivafiq
amillari nazara almagla SOCAR va Podratcl tarsf
arasindaki razilasma ila miayyan olunan giymsats satilan
Sarbast tabil gazin dayarinin muayyan edilmasi yolu ils
hesablanir.

3.3.4. Satisdan daxil olan galir kommersiya cahatdan asili
satisda, SOCAR va Podrat¢i taraf arasinda baglanmis
Sazise 9sasan va bu Protokolun 3.3.2. va vya 3.3.3.
bandlarina uygun olarag muayyan edilan giymatls
satilan Karbohidrogenlarin  dayarinin  muayyan
edilmasile hesablananda, bels qiymst kommersiya
cohatdan asili satisin giymati hesab edilir va Satisdan
daxil olan galir naticasinda alda edilan mablagla bagli,
bu Protokolun 16.5.2. bandinds muayyan edildiyl kimi,
Vergilar Nazirliyinin -~ rasmi manbalardan  aldig!
malumata asasan  yalan naticasinds  Manfaatin
gizladilmasini gostaran hallar istisna olmagla, Vergilar
Nazirliyinin tarafindan iddia irali strtlmamalidir.

4, Digar galirlar

4.1.  “Digar galirlar” bu Protokolun 4.2 bandinin muddaalarina uygun
olarag Karbohidrogen faaliyyatinin gedisinds Podrat¢i tarafin alds
7
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3.3.3.

3.3.4.

In the case of non arm’s length sales of Non-associated
Natural Gas, the amount of income to be included as
Sales Income shall be calculated by valuing Non-
assoclated Natural Gas sold in non arm’s length sales at
a price to be determined by agreement between
SOCAR and the Contractor Party based upon pricing
principles prevailing Internationally, taking Into
account market, grade, quality and quantity,
transportation and other relevant considerations In
accordance with Article 15(b) of the Contract.

Where the amount of Sales Income Is calculated by
valuing Petroleum sold In non arm’s length sales at a
price determined pursuant to an agreement between
SOCAR and the Contractor Party under Paragraph
3.3.2. or 3.3.3. of this Protocol, such price shall be
considered an arm’'s length price and the resulting
amount of Sales Income shall not be subject to
challenge by the Ministry of Taxes, except In cases
where the Ministry of Taxes has sufficient information
from official sources indicating Taxable Profit has been
concealed due to fraud as such term Is defined In
Paragraph 16.5. 2.

4, Other Income

4,1. “Other Income” shall be defined as any amounts of cash
received by a Contractor Party In the carrying on of Its

7
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4.2.

etdiyi vasaitlarin har hansi mablaglari kimi muayyan olunur.

Asagida gostarilan galir novlari har hansi bir Podrat¢i tarafinalds
etdiyi, konkret sakilda Digar galirlar tarifina aid edilan mablaglar
lakin bunlarla mahdudlasmadan asagidakilar aid edilir:

4.2.1.

4.2.2.

4.2.3.

4.2.4.

4.2.5.

4.2.6.

4.2.1.

4.2.8.

Sigorta varidatlari;

Valyuta amaliyyatlarindan alds edilan galirlar;

Mugavilanin 16.3(a) va (b) bandlarina uygun olarag
Lagvetma islari fondundan alinan mablaglar;

Mdagavilanin 16.5(e) bandina uygun olarag Lagvetms

Islari fondundaki 1zafi vasaitlarin bolusdurtlmasindan
alinan mablaglar;

Faiz galirlari;

Malgondaranlardan, avadanligistehsal edanlardan va ya

onlarin agentlarindan qusurlu materiallara va vya
avadanliga gora alinan mablaglar; va

Obyektlardan va ya intellektual mulkiyystdan istifadays
gora xidmat haqgql kimi alinan, materiallarin satisindan
va ya barter haqqi olaraq alds edilan mablaglar.

ovvalcadan SOCAR tarafindan 0Odanilan va Podratcl
tarafa gaytarilan va bu Podrat¢i tarafindesn SOCAR-a
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Hydrocarbon Activities, subject to the provisions of Paragraph

4.2.

The following, but its not limited items of amounts received by a
Contractor Party specifically included in the definition of Other

Income:

4,2.1.  Insurance proceeds;

4.2.2. Realized monetary exchange gains;

4.2.3.  Amounts received under Article 16.3(a) and (b) of the
Contract from the Abandonment Fund;

4.2.4.  Amounts received under Article 16.5(e) of the Contract
for distributions of excess funds In the Abandonment
Fund;

4,2.5. Interest income;

4,2.6. Amounts received from suppliers, manufacturers or
their agents In connection with defective materials and
equipment; and

4.2.7.  Amounts received for the use of facilities or intellectual
property, compensation for services, sales of materials
or charter hire.

4.2.8. Refunds of Profit Tax originally paid by SOCAR, and

refunded to a Contractor Party, In the event SOCAR
3
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avazl Odanilmayacayi taqdirds Manfast vergisinin geri
gaytariimasi. SOCAR 0z vergi qgoyulan manfaatini
hesablayan zaman Manfaat vergisindan hamin mablagi
¢cixmaq huguquna malikdir.

4.3. Bu Protokolun 4.2 bandlarinda gostarilanlara baxmayaraq, Digar

galirlara Podrat¢i tarafin alds etdiyi asagida gostarilan mablaglar
daxil edilmir:

4.3.1.

4.3.2.

4.3.3.

4.3.4.

4.3.5.

4.3.6.

Karbohidrogenlar satisindan alda edilan mablaglar; va

Bu Protokolun 7.5 va 7.7 bandlarinds basga cur
gostarilan hallar istisna olmagla, 9sas fondlarin
satisindan alda edilan mablaglar;

Kredit saklinds alman mablaglar va ya Podratci tarafs
verilan pul vasaitlari;

Har hansi bir Podratci tarafin bu Mugavils Uzra higquq
va Ohdaliklarinin satisindan alds edilan mablaglar; ve

Podrat¢cl tarafin  Vergilarin  gaytarilmast  sakilinds
bilavasite aldigi va ya dividendlar sakilinds bels
Podratci tarafin Ortaq sirkatdan aldigi mablaglar;

Podratci tarafin (va ya onun Ortag sirkatinin) cakdiyi
xarclarla bagh kompensasiya saklinda va ya basga
sokilda alinmis mablaglar Podratci tarafin Vergiys calb
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are not compensated by such Contractor Party. SOCAR
shall be entitled to deduct such amount of Profit Tax In
computing I1ts own taxable profit. Provided, however,
other Income shall not include the following amounts
received by a Contractor Party.

4.3. Notwithstanding Paragraph 4.2 of this Protocol, Other Income
shall not include the following amounts received by a Contractor

Party:
4.3.1.

4.3.2.

4.3.3.

4.3.4.

4.3.5.

4.3.6.

Amounts recelved from sales of Petroleum : and

Except as otherwise provided In Paragraphs 7.5 and 7.7
of this Protocol, amounts received from sales of Fixed

ASSets:

Amounts receilved as loans or funds contributed to a
Contractor Party;

Amounts received from sales of a Contractor Party's
rights and obligations arising under the Contract; and

Amounts received directly by a Contractor Party as
refunds of Taxes or as dividends received by a
Contractor Party from an Affiliate of such Contractor
Party;

Amounts recelved In reimbursement of or otherwise In
connection with expenditures incurred by a Contractor
Party (or an Affiliate thereof) In excess of the amounts

9
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4.3.7.

4.3.8.

olunan manfasti va ya Vergl qoyulan zarari hesablamaag
magqgsadlari t¢cun Cixilmalar kimi baxdigr bels xarclarin
mablaglarindan alava mablaglar (bels halda Podratcl
taraf bu cdr i1zafi mablaglara daha hamin maqgsadlar
ucin Cixilmalar kimi baxmir va bu Protokolun 7.4

bandina uygun olarag novbati Tagvim ilina kecirilmali
olan Tashih edilmis saldoya daxil edilmalidir);

Podratcl tarafin tam sarsncaminda olmayan va hamin

Podratct tarafin sarvatini artirmayan alds edilmis
mablaglar;

Digar sakilda Manfasat vergisina calb olunmali galirlar.

5. Kumulyativ manfaat vergisi

5.1. “«Kumulyativ Manfaat Vergisi’ bu Protokolun 1.1 bandina uygun
olarag Tagvim il t¢clin SOCAR-In hamin Podratc¢i taraf Ucln va
onun adindan oOdadiyi Manfast vergisinin Umumi mablagina
barabar mablag kimi muayyan edilir. Bu cur Manfaat vergisinin
daracasi bels Taqvim 1l Ucln Podrat¢i tarafin Vergiys calb
olumasi manfaatinin 25 faizina (1yirmi bes) barabardir.

5.2.  SOCAR har Tagvim 1l Gc¢ln har Podratcl taraf adindan Dovlst
bldcasina Dollarla Manfaat vergisini o climladan gabagcadan
hesablanmis Manfaat vergisini va onlara aid olan, hamin Manfaat

10
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4.3.1.

4.3.8.

of such expenditures that have been treated as
Deductions by the Contractor Party for purposes of
computing Taxable Profit or Taxable Loss (in which
case the amount of any such excess shall not thereafter
be treated as a Deduction by the Contractor Party for
such purposes and corresponding adjustments shall be
made to the Adjusted Balance to be carried forward to

the next Calendar Year under Paragraph 7.4. of this
Protocol);

Amounts received which are not freely at the disposal

of and do not Increase the wealth of the Contractor
Party;

Income otherwise subject to Profit Tax.

5. Profit Tax Gross Up

0.1,

5.2.

“Profit Tax Gross Up” shall be defined as an amount equal to

the total amount of a Contractor Party’s Profit Tax liability for a

Calendar Year which is payable by SOCAR In the name and on
behalf of a Contractor Party pursuant to Paragraph 1.1. of this
Protocol Such Profit Tax liability shall be twenty five -(25)
percent of a Contractor Party’s Taxable Profit for such Calendar

Year.

SOCAR shall In respect of each Calendar Year pay on behalf
and In the name of each of the Contractor Pary’s Profit Tax to

the State Budget In Dollars including esimated Profit Tax, and

10
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vergisinin va ya gabagcadan hesablanmis Manfast vergisinin
vaxtinda odanilmamasi naticasinda goyulan faizlari, carimalari va
muamilalari  (Podrat¢i tarafin  lazimi  bayannamani vaxtinda
hazirlamaqg Igtidarinda olmamasi naticasinda goyulan faizlar
Istisna edilmakls) oOdayir. 9gar SOCAR vaxtinda Manfast
vergisini 6damirsa, Manfaat vergisinin gec 6danilmasi naticasinds
goyulmus har hansi odanilmali faiz ve ya carimalarin avazini
Podratci Manfasat karbohidrogenlari payindan odayir. Bununla
SOCAR Podratci taraflara zamanat verir ki, har Podratcl tarafin
Manfaat vergisini, o cimladan, yuxarida gostardiyl Kimi, ona aid
faizlari va carimalari DoOvlst bidcasina Sazis Uzra SOCAR-a
catacaq Karbohidrogenlarin satisindan alds edilan varidatdan
birinci novbada 0Odayacakdir. SOCAR Sazisin 12.3(f) bandinds
nazards tutuldugu kimi, bela 6danis tcun Vergilar Nazirliyinin
muvafig Podrat¢cl tarsfa rasmi qgsbzlar vermasini tamin edir.
Podratcl taraflardan har hansi birinin sorgusu alindigdan sonra on
(10) gun arzinds hamin Podratci tarafa SOCAR-m avvalki
cumlada adi ¢akilan ohdaliklarina uygun olarag Dovlst bldcasins
vasaltin  hagigatan kecirildiyini  tasdiglayan ssnad (Podratcl
taraflarin hamisi Gg¢lin maqgbul formada) taqdim edir. SOCAR-In
galirlarina va ya manfastina aild SOCAR Sazisin 12.2.(c) bandina
uygun olarag Podratci taraflardan har birinin avazina va onlarin
adindan 0damis oldugu Manfaat vergisini birbasa va ya dolayisi
13 hesaba almamalidir. SOCAR, Manfaat vergisindan gaytarilan
mablaglari (har hansi Podratci tarafin 6dadiyi Manfaat vergisi va
carimalardan gaytarilan mablaglar istisna edilmakla) har Podratc
tarafin adindan va onun avazina almag va Ozunds saxlamag
IXtiyarina malikdir; SOCAR gaytarilan bu mablaglari almagi
hagqinda muvafig Podratci taraflars tasdigedici sanad verir.
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any Interest, fines or penalties with respect thereto which IS
attributable to the failure to pay any such Profit Tax or estimated
Profit Tax when it Is due (except Interest resulting from a
Contractor Party's fallure to prepare a required return by the due
date therefore). Any Interest charges or penalties assessed as a
result of the late payment of Profit Tax due to SOCAR’s failure
to pay such tax In a timely manner shall be taken by Contractor
from SOCAR’s share of Profit Petroleum. SOCAR hereby
guarantees to Contractor Parties that payment of each of
Contractor Party's Profit Tax to the State Budget including any
Interest, fines or penalties as aforesaid, shall have first priority
upon the proceeds of sale of Petroleum to which SOCAR Is
entitled under Contract. SOCAR shall cause the Tax Ministry to
Issue to the appropriate Contractor Party official receipts for
such payments as provided for an Article 12.3.(f) of the
Contract. Upon request of any Contractor Party, SOCAR shall
provide to such Contractor Party within ten (10) days of such
request a document (in a form accptable to all Contractor
Parties) confirming direct evidance of the actual transfer of
funds to the State Budget In satisfaction of SOCAR’s obligation
as described In the preceding sentence. For purposes of
computing the liability, 1f any, of SOCAR for Taxes assessed on
SOCAR’s Income or profits, SOCAR shall not be entitled to
credit, directly or indirectly, against its tax liability the Profit
Tax paid by SOCAR on behalf and In the name of each of the
Contractor Parties pursuant to the Article 12.2.(c) of the
Contract. SOCAR shall be entitled to receive and retain any
Profit Tax refunds (other than refunds of Profit Tax, Interest, and
penalty sanctions paid by a Contractor Party) on behalf and In
the name of each of the Contractor Parties and shall provide to

11
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5.3.  Hbar bir Podratcl tarafin Vergiya calb olunan manfastininartim
mablagi asagidakl kimi hesablanir;

Vergl goyulan manfaat x 0,20

Kumulyativ manfaat vergisi = -------===-=mmemmmmmmmeee
1. 0,20

5.4. ©gar bu Protokolun 5.3. bandindaki surat Tagvim ili tctn sifir (0)
va ya manfi olarsa Kumulyativ manfaat vergisi hamin Tagvim il

ucun sifira (0) barabar olacagdir.

6. Masroflar

6.1. Cari Tagvim 1li arzinds Podratcl tarafin maxsus Vergi goyulan
manfaatin/(zararin) mablagini  muayyan etmak maqgsadi I3,

Podratcinin Karbohidrogen faaliyyasti 1ls slagadar olaraq Xxarclar
Cixilmalara daxil edilir. Bela xarclar “Masraflar” adlanir.

6.2. Bu Protokolun 6.1 bandinin magsadlari baximindan, Masraflar

onlarin odanildiyi Taqvim ili arzinds Umumi galirdan tamamila
onlarla

cixtlan asagidaki xarc novlarint  shats edir, lakin
mahdudlasmir:
6.2.1. Podratcl tarafin amakdaslarina va onlarin ailalarins
manzil, yemak verilmasi, kommunal xidmatlar

12
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the appropriate Contractor Party a statment showing that any
such refund has been received.

5.3.  The amount of the Increase In each Contractor Party's Taxable
Profit shall be calculated as follows:

Taxable Profit x 0.20

Profit Tax Gross Up =

54. In the event the numerator In Paragraph 5.3 Is zero (0) or
negative for a Calendar Year, the Profit Tax Gross Up shall be

zero (0) for that Calendar Year.

0. EXpenses

6.1. For purposes of determining the amount of the Current Year
Taxable Profit/(Loss) of a Contractor Party for a Calendar Year,
Deductions shall include all costs Incurred by the Contractor

Party In connection with the carrying on of Hydrocarbon
Activities. Such costs are referred to as “Expenses”.

6.2. For the purposes of Paragraph 6.1, Expenses shall include, but
are not limited to, the following types of costs which shall be
deducted In full against Gross Income In the Calendar Year In

which they are paid:

6.2.1 The full amount of wages, salaries, and other amounts
paid to all employees of the Contractor Party together

12



Xazar danizinin Azarbaycan sektorunda mid yataginin ve Babak Perspektiv Strukturunun Daxil
Oldugu Daniz Blokunun Kasfiyyati va Islanmasi haqqinda Sazis Uzrs

Manfaat Vergisi hagqginda Protokol

0.2.2.

6.2.3

0.2.4

0.2.5

0.2.0.

gostarilmasi, usaqglarinin tahsil almalari 1l bagli butin
xarclarin, habels vyasadiglari Olkadan galmalari vs
gertys dayitmalari  Ucun ¢akilan yol xarclarinin
odanilmasi 1la birlikda blutiin amakdaslara verdiyl amak

haglarinin, maaslarin  tam mablaglari va digar
mablaglar; va

Azarbaycan Respublikasinda Dovlat sosial sigortasina
cokilan Dbutin xarclar, o cumladan, lakin bunlarla
mahdudlasdiriimadan tsgald fonduna, sosial sigorta
fonduna, tibbi sigorta fonduna ayirmalar va Podratcl
torafin Azarbaycan Respublikasinin vatandaslari olan
amakdaslan uctn butln digar sosial ddanislar; va

Kontrakt sahasinda kasfiyyat va giymatlandirma islarins
cakilan butun xarclar; vo

Kontrakt sahasinda quyularm gazilmasi ila bagli butln
masraflar (beynalxalg Neft-gaz ssanayesinin gabul
edilmis gaydalarina uygun olaraqg adastan utilizasiya
edilan har hansi avadanlig va ya asas fond vahidins
cakilmis masraflar Istisna olunmagla); ve

Satis va marketing mantagasinadak Neft-gazin naq|
edilmasi va satisi Uctn ¢akilan masraflar, o cumladan,
lakin  bununla mahdudlasmadan, boru kamari vs

damiryol tariflari, komisyon va broker haglari; vs

Cari 1cara 1l ¢gun muagavilalar Uzrs bitun 6danislar; va
13
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0.2.2

6.2.3

0.2.4

0.2.5

0.2.0

with all costs Incurred In connection with the provision
of accommodation, food, public utilities, children's
education and travel to and from home country for
employee and family; and

All costs of Azerbaijjan State social Insurance
Including, but not limited to, contributions to the
pension fund, the social Insurance fund, the
employment fund, and the medical insurance fund and
all other social payments for the employees of a

Contractor Party who are citizens of the Azerbaijan
Republic; and

All exploration and appraisal costs at the Contract
Area; and

All costs associated with drilling wells at the Contract
Area (excluding the costs of any item of equipment or
capital asset which is usually salvaged In accordance

with practices generally accepted and recognized In
International Petroleum industry); and

All costs of transportation of Petroleum to the Point of
Sale and marketing, Including without limitation
pipline teriffs, commissions and brokerages; and

All payments made under a lease agreement for the
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0.2.7.

0.2.8.

0.2.9.

0.2.10.

0.2.11.

0.2.12.

0.2.13.

Sigorta Uzrs butln xarclar; va
omakdaslarin pess hazirligina ¢akilan butin xarclar;va

Kontrakt sahasi ila bagl har Podratci tarafin ofislarinin

va Vya tasarrufat faaliyysti gostardiyl basga yerlarin

faaltyyati 1l bagli c¢akilan butlin xarclar, o ctiimladan
Idara xarclari, tadqigatlara va elmi arasdirmalara ¢akilan
xarclar va umumi Inzibati xarclar; va

osas fondlar olmayan har hansi avadanliqg va ya amlak
vahidina ¢akilan xarclar; va

Karbohidrogen  faaliyystinin  hayata  kecirilmasi
naticasinds amala galmis har hansi borca va bu
borclarin har hansi takrar maliyyalasdirilmasina gors
odanilan faizlarin, haglarin va alavalarin  butln
mablaglari; bu sartls ki, asagidakilar istisna edilsin: (1)
Ortag Sirkatin borcu oldugda, bu clr vaziyystlards
mustaqil taraflarin  razilasdira  bilacaklari  faiz
daracasindan artig faizlar va (2) borcun gaytarilmasinin
gecikdirilmasi Uzundan o6danilmali olan faizlar istisna
olmagla; va

Lagvetma islari fonduna battin odanislar;

Mahv edilmasi va ya zarar vurulmasi naticasinds
material va ya amlak itkilari; Tagvim 1li arzinds lagv

14
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0.2.7

0.2.8

6.2.9

0.2.10

0.2.11

0.2.12.

0.2.13

Perspective Structure In the Azerbaijan sector ofthe Caspian sea

current year of the lease; and
All Insurance costs; and
All personnel training costs; and

All costs connected with the activities of the offices or
other places of business of each Contractor Party
Including management, research and development, and
general administration expenses; and

The cost of any item of equipment or asset which Is not
a Fixed Asset; and

All amounts of Interest, feesand charges paid In
respect of any debt iIncurredin carrying out the
Hydrocarbon Activities and any refinancing of such
debts, excluding (1) In the case of Affiliate debt,
Interest In excess of a rate which would have been
agreed upon between Independent parties In similiar
circumstances, and (2) interest which becomes payable
because the debt Is repaid after Its due date for
repayment; and

All payments into the Abandonment Fund;

Losses of materials or assets resulting from destruction
or damage, assets which are renounced or abandoned
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0.2.14.

0.2.15.

0.2.16.

0.2.17.

0.2.18.

6.3. oOmaliyyat sirkati

edilan va ya imtina olunan amlak, Umidsiz

borclar va itkilara gora Uctinci tarsflara kompensasiya
hesabina odanislar;

Batin digar itkilsr, o cumladan valyuta mubadilasils

bagli itkilar va ya Karbohidrogen faaliyyati ils
bilavasits bagli olan risumlar;

Karbohidrogen faaliyystini hayata kecirarkan Podratcl
tarafin ¢akdiyi batln digar masraflar;

Karbohidrogen faaliyyati 1ls slagadar olaraq torpag
sahalarinin alds edilmasi va ya onlardan istifads
edilmasi Ucun ¢akilan bitun alagadar xarclar;

Podratci tarafin Istirak payi faizindan irali galan
ohdaliklar va onlarla bagli masraflardan basga Podratc
tarafin Uzarina goyulan va yalniz bu Podrat¢i tarafin
muhasibat Kitablarina va hesablarina salinan ohdaliklar
va onlarla bagh xarcler (va bu zaman bels maliyys
ohdaliklarinin va onunla bagli masraflarin aid oldugu
Istirak payma sahib olan Podratci taraf eyni mablags
Cixilmalarr daxil etmak htiguquna malik deyil); va

Bandinds
amortizasiya ayirmalari.

Bu Protokolun 7-ci usulla

hesablanan

goOstarilan

Istisna olmagla, Podrat¢cinin Ortaq Sirkatlari
15
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0.2.14

0.2.15

0.2.16

0.2.17

0.2.18
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during the Calendar Year, bad debts, and payments
made to Third Parties as compensation for damage;

Any other losses, Including realized currency exchange

losses, or charges directly related to Hydrocarbon
Activities;

All other expenditures which a Contractor Party Incurs
In carrying out Hydrocarbon Activities;

All Incidental costs Incurred for the acquisition or

occupation of land In connection with Hydrocarbon
Activities;

All habilities and related costs charged to the
Contractor Party which are In excess of such
Contractor Party's Participating Interest share of such
liabilities and related costs and which shall only be

entered In the books and accounts of such Contractor
Party; and

Amortization calculated as provided In Paragraph 7.

6.3. The allocable portion covering general administrative support
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tarafindan Azarbaycan Respublikasinin hududlarindan kanarda
gostarilan va Karbohidrogen faaliyystina dolyasi 1l fayda veran
Umumi Inzibati yardim xarclarinin 6danilmasi tc¢lun ayrilan hisss.
Bu yardim xidmatlari va onlarin inzibati, hiqugl, xazins, vergi va
kadr islarila bagli vazifalari yerina yetiran amakdaslara aid ofis
xarclarl, ekspertizalarin tamin edilmasi va dagiq muayyanlasdiriims
bilmayan, yaxud konkret layihalara aid edilmasi mumkin olmayan
digar qgeyri-texniki xarakterli funksiyalarin yerina yetirtimasi 1ls
masgul olan heyatin ofis Uzrs etdiyi xidmatlarin va bunlarla
alagadar ofis masraflarin funksiyalari daxildir. Saziss gora Tagvim
Ilinda hamin xarclarin har Podratci taraf Gcln ayrilan hissasi yalniz
asagidaki dusturla muayyan edilan mablaga barabardir:

a = (b/c)d
burada:
a = Tagvim ilinda Podratci taraf tcun ayrilan hisss;

b = Taqgvimilinin sonunda hamin Podratci tarafin Istirak
payinin faizi;
¢ = Toaqgvimilinin sonunda Podrat¢i tarsflorin istirak

paylari faizlarinin camis;

d = Tagvimilinds Podrat¢i taraflarin slave Umumi va
Inzibati xarclarinin cami.
16
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provided by the Contractor’s Affiliates outside of the Azerbaijan
Republic, except the Operating Company, which results In an
Indirect benefit to Hydrocarbon Activities. Such support will
Include the services and related office costs of personnel
performing administrative, legal, treasury tax and employee
relations, provision of expertise and other non-technical functions
that cannot be specifically identified or attributed to particular
projects. The allocable portion of such costs with respect to the
Contract for each Contractor Party for the Calendar Year shall be
equal to the amount determined using only the following formula:

a=(b/c)d
where:
a = the allocable portion for a Contractor Party for the

Calendar Year;

b = the percentage Participating Interest of that
Contractor Party at the end of the Calendar Year,

c = the sum of the percentage Participating Interests of the
Contractor Parties at the end of the Calendar Year:
and

d = the sum of the general and administrative overhead

costs of the Contractor Parties for the Calendar Year.
16
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6.3.1 Tagvim 1linds Podrat¢cinin slava Umumi va Inzibati
xarclarinin cami asagidaki dusturla muayyan edilan
mablaga barabardir:

d = w+Xx+y+z
burada:

d = Taqvim ilinds Podratci taraflarin alave Umumi va inzibati
xarclarinin cami;

w = Taqvim ilinds Podratci taraflarin 9@sasli masraflari on bes
milyon (15.000.000) dollar gadar olsa, mablagin bes (5)
falzi;

X = Taqgvim Ilinds Podratci taraflarin ©sasli masraflari on bes
milyon (15.000.000) dollardan otuz milyon (30.000.000)
dollara gadar olsa, mablagin 1ki (2) faizi;

y = Tagvim Iilinds Podratci taraflarin 9sasli masraflari otuz
milyon (30.000.000) dollardan c¢ox olsa, mablagin bir (1)
faizi;

z = Toaqvim Ilinds Podratci taraflarin 9maliyyat masraflari

mablaginin bir yarim (1,5) faizi.

17
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The sum of the general and administrative overhead
costs of the Contractor for the Calendar Year shall be
the amount determined using the following formula:

d = wtx+y+z

where:

the sum of general and administrative overhead of the
Contractor Parties for the Calendar Year.

five (5) percent of the sum of the Contractor Parties’
Capital Costs for the Calendar Year, If any , up to
fifteen million (15.000.000) Dollars.

two (2) percent of the sum of the Contractor Parties'

Capital Costs for the Calendar Year from fifteen
million (15.000.000) Dollars to thirty (30.000.000)
Dollars, 1f any;.

= one (1) percent of the sum of the Contractor Paerties’
Capital Costs for the Calendar Year In excess of
thirty million (30.000.000) Dollars, 1f any;

= one point five (1,5) percent of the sum of the Contractor

Paerties’ Operating Costs for the Calendar Year; and

17
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/. Amortizasiya

7.1. Taqgvim ili Gc¢lin Podratci tarafin Cari 1lds vergi goyulan manfaatini/
(zararinl) muayyan etmak magsadila Cixilmalar bu Protokolun

6.2.18 bandina uygun olaraq Podrat¢i tarafin har hansi ©sas
fondunun amortizasiyasini (“Amortizasiya”) shats edir.

7.2. Amortizasiya cixilmalari 9sas fondlar Uzra xarclarin 0Odanildiyi
birinci  Tagqvim 1linda va har Dbir novbsti Taqvim 1linda bu
Protokolun 7.4 bandina uygun olarag muayyan edilan ©sas fondun
har bir kateqoriyasi uctn Tashih edilmis saldoya asasan hesablanir.
Asagldakl metodlara uygun olan asagidaki daracalar 9sas fondlarin
har bir kateqoriyasina tatbiq edilir:

7.21 o9sas fondlar - Tagvim 1i1li dcln galig daysri Uzrs
amortizasiya Usuluna asasan Iyirmi bes (25) faiz. Sazisin va
bu Protokolun maqgsadlari baximindan, «qgaliq dayari Uzrs
amortizasiya usulu» har bir 9sas fond Uzrs amortizasiya
aylrmalari Gc¢ln baza mablaginin, har bir Tagvim ilinda bels
Tagvim 1li baslayana qadar amortizasiya ayirmalarinin
Cixilma mablagi gadar azaldilmasini bildirir va bu zaman
bels ©sas fondlarin @sas Tashih edilmis saldosu beynalxalg
Neft-qaz sanayesinda gabul edilmis tacrlbays uygun olarag
muayyan edilan aglabatan istifads giymatindan artig
olmamalidir. Tashih edilan galig saldosu (bu Protokolun 7.4
bandinda muayyan olundugu va hesablandigr kimi) hamin
Ilde Amortizasiya ayirmalarina aid edilan Cixilmalara daxil

edilacak va bels fondun Tashih olunmus saldosu sifira (0)
godar azaldilacaqdir..
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/. Amortization

7.1,

1.2.

For purposes of determining the amount of the Current Year
Taxable Profit/(Loss) of a Contractor Party for a Calendar Year,
Deductions pursuant to Paragraph 6.2.18 shall include
amortization of any Fixed Asset of a Contractor Party
(“Amortization”).

Amortization Deductions shall be calculated for the first
Calendar Year, and each succeeding Calendar Year In which
expenditures on Fixed Assets are paid, on the Adjusted Basis of
each class of Fixed Asset determined In accordance with
Paragraph 7.4. The following rates pursuant to the following
methods shall apply to each class of Fixed Assets:

7.2.1 Fixed Assets which which are twenty-five (25) percent
per Calendar Year, declining balance basis. For
purposes of the Contract and this Protocol, “declining
balance basis” means the amortization basis of each
Fixed Asset Is reduced each Calendar Year by the
amount of the Amortization Deduction, until the
Calendar Year that the Adjusted Balance of such Fixed
Asset IS no more than a reasonable salvage value as
determined In accordance with practices generally
accepted and recognized iIn the international Petroleum
Industry at which such time the remaining Adjusted
Balance (as defined and computed In Paragraph 7.4)
shall be included as an Amortization Deduction and the
Adjusted Balance of such asset shall be reduced to zero
(0).
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7.3.

7.4,

osas fondlara masraflar Uzra amortizasiya mablagi Azarbaycanda
alinmis mallara goyulan @DV cixilmagla asas fondlarin dayarins
gora hesablanir. Bu Protokolun 6-ci Bandinds sadalanan
Masraflar (istisnalar nazars alinmagla) bu Protokolun 7-ci
Bandinin muddaalarina uygun olarag Amortizasiya olunmur.

osas fondlarin har Dbir kateqoriyasi Uzra Tagqvim ilI arzinds
odanilan buttin masraflar bir (1) 1yula kimi odanilmis hesab edilir,
bunun naticasinda cari Tagvim 1li tGg¢lin 9sas fondlarin har bir
kateqoriyasi uzra butun masraflarin alli faizi (50%) Taqgvim il
arzinda masraflarin faktiki olarag ns zaman 6danilmasindan asili
olmayarag avvalki Tagvim ilindan kecirtimis har hansi qgalig
saldosuna alava edilir. ©sas fondlarin har bir kateqoriyasi Gcln
tashih edilmis saldonu “Tashih edilmis saldo”) muiayyan etmak
magsadila, 9sas fondlarin har bir kateqoriyasi Uzra balansdan
hamin ©sas fondlar kateqoriyasindaki  9sas  fondlarin
satilmasindan alda edilan har hansi mablag cixilir, daha sonra

tashih edilmis saldo asagida gostarilan gaydada amortizasiya
edilir.

ovvalki Tagvim ilindan keciriimis saldo X

Ustagal Taqvim ili arzinds Ssas fondalar tizrs
¢cakilan masraflarin alli (50%) faizi X

Cixilsin Tagvim 1li arzinds ©sas fondlarin
satisindan alman faktik varidatin tam mablagi (X)
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7.3.

7.4,

The amount of amortization for expenditure on a Fixed Asset
shall be computed on the cost of the Fixed Asset exclusive of
Vat on goods purchased In the Azerbaijan Republic. Any Item
that Is treated as an Expense (including exceptions) In
accordance with Paragraph 6 shall not be considered as
Amortization under Paragraph 7 of the Protocol.

All expenditures on each class of Fixed Assets paid during the
Calendar Year shall be deemed to have been paid on first (1)
July with the result that fifty (50) percent of all expenditures on
each class of Fixed Assets for the current Calendar Year shall
be added to the balance of any unamortized amounts brought
forward from the preceding Calendar Year, regardless of when
the expenditures were actually paid during the Calendar Year.
The balance of each class of Fixed Assets shall then be reduced
by any amounts received from the disposal of Fixed Assets from
that class of Fixed Assets to give an adjusted balance
(“Adjusted Balance”) for each class of Fixed Assets which will
then be amortized as follows:

Balance brought forward from preceding Calendar Year X

Add fifty (50) percent of the expenditure incurred
on Fixed Assets during Calendar Year X

Less the full amounts of the actual proceeds from sales of
Fixed Assets during Calendar Year (X)
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Tashih edilmis saldo X Adjusted Balance X
Cixilsin Amortizasiya kocturmalari; Less Amortization:
Tashih edilmis saldonun 1yirmi bes (25) faizi (X) Twenty five (25) percent of the Adjusted Balance (X)
Ustagal istisna olunmus Taqvim ili arzinds Ssas fondlar izra Add excluded fifty (50) percent balance of expenditure
¢cakilan masraflardan cixilmis alli (50%) faiz saldosu X Incurred on Fixed Assets during the Calendar Year X
Novbati Tagvim ilina kecirilan saldo X Balance to carry forward to the following Calendar Year X
7.5. Ogar Azarbaycan Respublikasinda Karbohidrogen faaliyyati 7.5. If In any Calendar Year, all Fixed Assets In the Azerbaljan
maqsadila Istifads edilan 9sas fondlarin hamisi har hansi Tagvim Republic used In Hydrocarbon Activities are disposed of

1l arzinds satilarsa (Sazisin 13-ci Maddasina uygun olarag (including but not limited to a transfer pursuant to Article 13 of

oturma daxil edilmakls, lakin bununla mahdudlasmadan,), o the Contract) then:

Zaman::

7.5.1 ogar butun o©sas fondlann Tashih edilmis saldosu 7.5.1 If the Adjusted Balance of all Fixed Assets plus the
Ustagal cart Tagvim 1l arzinds 9sas fondlar Uzrs excluded fifty (50) percent balance of expenditures
odanilmis xarclarin cixilmis sl faiz (50%) saldosu paid on Fixed Assets during the current Calendar Year
butlin ©sas fondlar Ucln musbatdirsa, bela mablagin for all Fixed Assets Is positive, the full amount of such
tam hacmi hamin Tagvim ilinda Cixilmalar kimi hesab sum shall be treated as a Deduction In that Calendar
edilir; va ya Year; or

7.5.2 ogar butun o©sas fondlann Tashih edilmis saldosu 7.5.2 If the Adjusted Balance of all Fixed Assets plus the
Ustagal cari Tagvim 1l arzinds 9sas fondlar Uzrs excluded fifty (50) percent balance of expenditures
odanilmis xarclarin cixiimis alli faiz (50%) saldosu paid on Fixed Assets during the current Calendar Year
butlin ©sas fondlar U¢ciin manfidirss, bels mablagin tam for all Fixed Assets Is negative, the full amount of such
hacmi hamin Tagvim ilinds Digar galirlar kimi hesab sum shall be treated as Other Income In that Calendar
edilir. Year.
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7.6. Inzibati binalar, anbarlar va oxsar tikintilar («Binalar») har Tagvim
11 Ucln barabar cixilmalar metodu asasinda muayyan edildiyi

Kimi 1ki tam onda bes faiz (2,5).
7.7. Binalarin satilmasi, xaric va ya tark edilmasi (“Satis”) naticasinds

Podratcl tarafin Tagvim 1li arzinds gabul etdiyr manfastinin va ya
zararinin cami Digar galirlar va ya Cixilma kimi baxilir.

7.7.1 Bela satisdan galirin/(zararin) mablagi asagidaki gaydada
hesablanir:

Binalarin Satisindan galan varidat (agar belasi varsa) X.xx
Cixilsin: Binalarin Tashih edilmis dayari  (X.XX)
Binalarin Satisindan manfaat/(zarar) X. XX

7.7.2 Bela binalarin Tashih edilmis dayari asagidaki gaydada

hesablanir:

Binalarin ilkin dayari X. XX
Ustagal asasli takmillasdirmalarin dayari X.XX
Cixilsin yigilmis Amortizasiya Cixitlmalarr  (X.xX)
Binalarin Tashih edilmis dayarl X. XX

7.8.  Podratcl taraf onun mulkiyyastinds olan har hansi 9@sas fondlari,
muhasibat hesabati sanadlarinds aksini tapmis ©sas fondlarin

galig dayarindan asili olmayaraq bazar giymsati ils satmaq va ya
vermak higuquna malikdir.
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7.6. Office buildings, warehouses and similar constructions

(“Buildings”), two point five (2.5) percent per Calendar Year,
straight line basis.

7.7. The shall be treated as Other Income or Deductions the amount
of gains or losses recognized by a Contractor Party during the
Calendar Year from the sale, disposition or abandonment
(“Disposition”) of a Building.

7.7.1 The amounts of gain/(loss) from such disposition shall be
computed as follows:

Proceeds (if any) from Building Disposition X. XX
Less: Adjusted Basis of Building (X.XX)

Gain/(Loss) on Building Disposition X.XX

7.7.2 The Adjusted Basis of such Building shall be calculated as

follows:

Original Cost of the Building X. XX
Add cost of capitalized improvements X.XX
Less accumulated Amortization Deductions (X.XX)
Adjusted Basis of Building X. XX

7.8. A Contractor Party has the right to sell or transfer any Fixed

Assets that It owns at market prices without regard to book
residual value of the Fixed Asset.
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7.9

8.1.

8.2.

8.3.

Faizlarin odanilinasi

Har hansi Podrat¢i taraf 0zUnln istirak payim tamamils va ya
gisman basgasina verdiyi halda onun miuvakkili Istirak pay:
verilan Taqvim 1l G¢cun Podratgi tarafin Vergl tutulan zararinin
agar belasi varsa, hamin zararin hamisini, va ya Istirak payi
gisman verildikds, Vergi tutulan zararinin proporsional hissasini
hamin Tagvim 1li dcun Cixilmalar kimi giymsatlandiriimali
oldugunu istirak payini veran Podratci tarafin secmak ixtiyari var.

asraflari

Bu Protokolun 6.2.11 bandinin  magsadlari  baximindan
Karbohidrogen faaliyyatinin hayata kecirilmasi zamani meydana
¢ixan har hansi borclar Uzra Ortag sirkata odanilan faizin, haglarin
va Odanislarin hacmi va Tagvim il tG¢tin Cixitlma kimi daxil edils
bilan bela borclarin har hansi yenidan maliyyalasdiriimasi bels

hallarda maustaqil taraflarle razilasdiriimis daracalardan c¢ox
olmamalidir.

Bu Protokolun 6.2.11 va 6.2.15 bandlarinin muddaalarina
baxmayaragq he¢ bir mablag bu Protokolun 6.2 bandina uygun
olarag Cixilmalara vaxti kecmis borcu odamak Gclin goyulmus har
hansi alava faiza, haqglara va odanislara (vaxtinda 6dsmama Ucln
carima) daxil edils bilmaz. Bu Protokolda sarh edilan he¢ bir
muddaa bu Protokolun 6.2.11 bandina uygun olarag borclarin
yenidan maliyyalasdirilmasi (zra xarclarin cixilmasina mane
olmur.

Bu Protokolun 16-c1 Bandina uygun olarag 6danilmali olan faizlar
bu Protokolun 14.1 bandina uygun olarag bels mablagin SOCAR
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7.9.

8.

8.1.

8.2.

8.3.

Should any Contractor Party assign all or any part of ItS
Participating Interest, the assigning Contractor Party shall have
the option to elect to have the assignee treat as Deductions for
the Calendar Year Iin which the assignment occurs all, or a
proportional part if only part Is assigned, of the Taxable Loss, If
any, of the assignor Contractor Party for such Calendar Year.

Interest Costs

For purposes of Paragraph 6.2.11 of the Protocol, the amount of
Interest, fees and charges paid to an Affiliate In respect of any
debt Incurred In carrying out Petroleum Operations, and any
refinancing of such debts, that may be included as a Deduction
In a Calendar Year shall not exceed the rates which would have
been agreed upon between Independent parties In similar
clrcumstances.

Notwithstanding the provisions of Paragraphs 6.2.11 and 6.2.15
of this Protocol, no amount may be Included as a Deduction
under Paragraph 6.2 of the Protocol for any additional Interest
fees and charges (late payment surcharges) which become
payable because a debt Is repaid after the due date for
repayment. Nothing contained herein shall preclude a Deduction
under Paragraph 6.2.11 of this Protocol for debt refinancing
COStS.

Interest payable pursuant to Paragraph 16 of the Protocol shall
not be Included as a Deduction in the Calendar Year in which
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tarafindan Podratci tarafin avazins va adindan va yaxud agar bels
hal olursa, Podratc¢i tarafin odadiyi Tagvim itlinds Cixilmaya bu
Protokolun 14.3 bandina uygun olaraq daxil edilmir.

9. Vergi govulan zarar

9.1.

9.2.

9.3.

Har bir Podratcl taraf har hansi Tagvim ilinds amala galan Cari
Ilin Vergi goyulan zararini novbatl Tagvim ilina va har hansi
hadlar va mahdudiyyatlar olmadan geyri-mahdud vaxt muddati
arzinda Istanilan sonraki Taqvim 1lina kecirmak hlquguna
malikdir (“Galacaya otlrulan vergi qoyulan zararlar™)

Har bir Podratci taraf carl Tagvim ilina avvalkl Tagvim illarindan
kecmis olan Vergl goyulan zararlari Cari 1lin har hansi movcud

Vergl goyulan meanfasti hesabina tamamila va mahdudiyyst
goymadan Odayir.

Galacaya oOturtlan Vergi goyulan zararlara nisbatan Vergiya calb
olunan manfaatin az oldugu har hansi Tagvim ilinds, bu Tagvim
11 dcin Cart 1lin Vergl qoyulan manfasti tamamils Galacays
otarulan vergi qoyulan zararlarla baglanir va sifira (0) gadar
azaldihir. Bels Tagvim ilinds Cari ilin vergilys calb olunan
manfaatini 6damak ucun istifads edilmamis Galacaya oOtlrilan
vergli qoyulan zararlarin  har hansi saldosu mahdudiyyat
goyulmadan sonraki Tagvim ilina va Xxronoloji gaydada buttn
sonrakl Taqvim illarina kecir va Galacaya Oturllan vergi goyulan
zararlari Vergl goyulan manfasts garsi tam hesablanmasina gadar
hec bir mahdudiyyat olmadan Sazisds nazards tutimus butoviukds
har bir bels Tagvim ilinds Podratci tarafin  Vergiys calb olunan
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such amount Is paid by SOCAR on behalfand in the name of the
Contractor Party In accordance with Paragraph 14.1 of the
Protocol or by the Contractor Party In accordance with
Paragraph 14.3 of the Protocol, as the case may be.

9. Taxable Losses

9.1.

9.2.

9.3.

Each Contractor Party shall be entitled to carry forward Current
Year Taxable Losses arising In any Calendar Year to the next
Calendar Year and any following Calendar Year indefinitely,
without any limitation or restriction (“Taxable Losses Brought
Forward”).

Each Contractor Party shall offset Taxable Losses Brought
Forward from the previous Calendar Year to the current
Calendar Year against any available Current Year Taxable Profit
In full without any limitation or restriction.

In any Calendar Year in which the Current Year Taxable Profit
IS less than the Taxable Losses Brought Forward, the Current
Year Taxable Profit for that Calendar Year shall be fully offset
by the Taxable Losses Brought Forward and reduced to zero (0).
Any balance of Taxable Losses Brought Forward not used as an
offset against Current Year Taxable Profit in that Calendar Year
shall be carried forward without limitation to the following
Calendar Year, and to all subsequent future Calendar Years In
chronological order, and shall be used as an offset against the
Contractor Party's Taxable Profit in each such Calendar Year In
full without limitation or restriction until such Taxable Losses
Brought Forward are fully set off against Taxable Profit.
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manfaatlarini 6damak Uculn istifada olunur.

Har hansi Podratcl taraf 6zUnin Sazisds iIstirak payini tamamils va
ya gisman basgasina verdiyl halda, istirak payim veran Podratcl
tarafin bela bir garar gabul etmaya ixtiyari var ki, onun muivakkili
hiqug va ohdsliklarini verdiyi hamin Tagvim il U¢in Podratcl
tarafin otlrulan vergl goyulan zararini, agar varsa, va ya Istirak
payl qgisman verildikda zararin proporsional hissasini istirak
payinin verildiyl Tagvim ili G¢tin Cixilma hesab eds bilar.

10. Ouwavaminma tarixinadak ¢akilan masraflar

10.1. Podratci tarafin Vergi goyulan manfastini va ya Vergl goyulan
zararinl  hesablamag magsadlari t¢ln hamin Podratgl tarsfin
Karbohidrogen  faaliyyati i1la alagadar olarag. Sazisin
Quvvayaminmsa tarixinadak cakdiyl butin masraflar (o cumladan,
lakin bunlarla mahdudlasdirilmadan Azarbaycan Respublikasinda
vo ya digar yerlarda texniki isla bagli cakilan birbasa, yaxud
dolayr masrafler,, habels Podratci tarafin  Azarbaycan
Respublikasindaki numayandalik ofislarinin  masraflari) hamin
tarixa cokilan masraflar hesab edilir. Yuxarida deyilanlars
baxmayaraq bu Sazis baslananadak bu Sazis Uzrs danisiglara, tibbi
yardima, madani va va xeyriyyacilik faaliyystina ¢akilan birbasa
va vya dolaylr masraflar hamin Podrat¢i tarafin Vergi goyulan
manfastl va ya Vergl goyulan zarari hesablanarkan nazars alinmir.
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9.4. Should any Contractor Party assign all or any part of Its interest
In the Contract, the assigning Contractor Party shall have the
option to elect to have the assignee treat as Deductions for the
Calendar Year In which the assignment occurs all, or a
proportional part If only part Is assigned, of the Taxable Losses
Brought, If any, of the assigning Contractor Party for such
Calendar Year.

10. Pre-Effective Date Expenditures

10.1. For purposes of computing a Contractor Party’s Taxable Profit
or Taxable Loss, all costs incurred by the Contractor Party In
connection with Hydrocarbon Activities (including but not
limited to costs incurred directly or indirectly In connection with
technical work In the Azerbaijan Republic or elsewhere and
costs Incurred by representative offices In the Azerbaijan
Republic of the Contractor Party) which were incurred prior to,
the Effective Date of the Contract, shall be deemed to have been
Incurred on such date. Notwithstanding the foregoing, direct or
Indirect costs of conducting the negotiation of the Contract and
In supporting medical, cultural or charitable activities prior to
the execution of the Contract shall not be included Iin computing
the Contractor Party’s Taxable Profit or Taxable Loss.
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11. istirak payinin ottrulmasindan Manfaat vergisi.

11.1. Hear hansi Podratci tarafin istirak payinin tamamila va ya gisman
Ucltinct tarafa Satilmasi va ya Daimi Oturilmasindan (“Istirak
payinin oOturtlmasindan Manfast Vergisi”) alman Xalis galirs

goyulan vergi asagidaki gaydada odanilnir:
11.2. Bu bandinda munasibatda anlayislarin manasi asagidaki kimidir:

11.2.1. “Umumi galir" 6z hiquq va ohdaliklarini baggasina veran Podratc
tarafin Sazisa uygun olaraq Istirak payinin har bir hissasinin
basgasina verilmasi uctn aldigi tmumi hagg demakdir.

11.2.2.«Qaliq dayari» Saziss asassn Podrat¢l tarafin faktiki o6danilan
masraflarin avazinin odsanilmasina daxil olmayan har hansi
sarmaysanin (kumulyativ masraflar) amortizasiya edilmis balansi

demoakdir.

11.2.3. “Xalis galir" Umumi galir va Podrat¢i tarafin asagidakilardan
Ibarat olan faktiti ¢akilmis Vergi cixilmalarinin dmumi mablagi
arasindaki farg demakadir:

11.2.3.1. Huqug va ohdaliklarin oturdlmasinin quvvays mindiyi
tarixa  ¢akilmis  kumulativ  Neft-gaz  amaliyyatlar

masraflarinds Podratci tarafin payi;

11.2.3.2. Huguq va ohdaliklarini basgasina veran Podratci tarafin
hayata kecirdlyl va Saziss asasan Neft-gaz amaliyyatlari
masraflarine daxil olmayan sarmayslarin (kumulativ

25

Protocol Concerning Profit Tax
for the Risk Service Agreement relating to Offshore Block including the Umidfield and Babek
Perspective Structure In the Azerbaijan sector ofthe Caspian sea

11. Share Transfer Profit Tax

11.1. The tax due on the Net Income recieved for Sale or Permanent
Assignment of all, or any portion, of any Contractor Party's
Participating Interest to a Third Party (“Share Transfer Profit
Tax”) shall be due and payable according to the following:

11.2. In respect of this point the following terms shall have the

following meaning:
11.2.1. “Gross Income"” means the total consideration received by an

assigning Contractor Party for an assignment of any portion of
Participating Interest under the Contract.

11.2.2."Written-Down-Value" means the unamortized balance of any
Investment (accumulated costs) which, pursuant to Contract, IS
not subject to Cost Recovery actually paid by the Contractor

Party.

11.2.3. “Net Income" means the difference between the Gross Income
and the total allowed Tax deductions actually paid by the
Contractor Party, which shall consist of:

Contractor Party's share of the accumulated
Petroleum Costs Incurred up to date on which the

assignment becomes effective;

11.2.3.1.

Written-Down-Value of any  Investment

(accumulated costs) made by the assigning
Contractor Party, which Is not charged to the
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masraflar) Qalig dayari; Petroleum Costs under the Contract;
11.2.3.3. Huquqg va ohdaliklarin bu clr verilmasi zamani ¢akilan 11.2.3.3. Actually Costs incurred for such assignment.

faktiki masraflar.

11.2.4. “Satis va ya Daimi otirma” asagidakilar istisna olmagla, Istirak 11.2.4. “Sale or Permanent Transfer” means a transfer of ownership
payina mulkiyyat htgugqunun tamamila va ya gisman verilmasi va rights over a Participating Interest in full or in part with the
ya Oturulmasi demakdir: exception of the following:
11.2.4.1. bu Sazisls bagli gottralmus kredit naticasinda bas veran 11.2.4.1. transfer resulting from any loans taken under this
hliqug va ohdaliklarin verilmasi; yaxud Agreement; or

11.2.4.2. Azarbaycan Respublikasinda manfasat alds olunmayan 11.2.4.2. exchange of participating Interests In non-profit
layihalarda istirak paylarinin mabadilasi; yaxud generating projects In the Republic of Azerbaijan; or

11.2.4.3. islarin gorialmasini taskil edan ohdaliklarin avazinds har 11.2.4.3. transfer In exchange for an obligation to perform
hansi htquq va ohdaliklarin verilmasi; yaxud certain work; or

11.2.4.4. htuqug va ohdaliklarin har hansi macburi verilmasi. 11.2.4.4. any Involuntary transfer.

11.2.5. Huquqgq va Ohdaliklarin verilmasindan alds olunan Xalis galirs 11.2.5. Profit Tax Rate defined in Article 12.1.(c)(vi) of the Contract
Sazisin 12.1.(c) (vi) bandinda muayyan olunan Manfaat vergisi shall be applied to the net Income of assignment. Upon receipt
daracasi tathiq edilir. Umumi galir alda edildikdan sonra hiiqug va of Gross Income an assigning Contractor Party shall compute
ohdaliklari veran Podrat¢i taraf Xalis galiri hesablayir va yuxarida the Net Income, shall apply to the Net Income the said Tax
gostarilan Vergi daracasini Xalis galira tatbig edilir. Rate.

11.2.6. Huquq va ohdsliklari versn Podratci teraf bu gayda ils hesablanan 11.2.6. An assigning Contractor Party shall pay the Share Transfer
Istirak payinin oturilmasindan Manfaat vergisini Umumi galir Profit Tax so calculated to the State Budget of the Azerbaljan
alindigdan sonra otuz (30) tagvim glndan gec olmayarag Republic no later thirty(30) calendar days after receipt of
Azarbaycan Respublikasi Dovlat biidcasina ddayir. Umumi galirin Gross Income. In the event that Gross Income Is received In
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hissa-hissa alindigi tagdirds tutulacag Umumi vergi hissa-hisss
odanilir.  Umumi galirin hissalari tam Umumi galira nazaran
mutanasib oldugu kimi, har bir vergi hissasi tutlacag Umumi
verglya nazaran mutanasib olmalidir.

12.  Azarbaycan Respublikasinda vergi 6davicisinin geydiyyata
alinmasi

12.1. Hoar bir Podratcl teraf, 9maliyyat Sirkati va Subpodratcilar
Azarbaycan Respublikasinda tasarrtfat faaliyystinin  hayata
kecirilimasi  ve Karbohidrogen faaliyystinin  aparilmasi vs
Karbohidrogen faallyystinda Istirak etmak dcln lazim va ya
munasib ola bilan filial, daimi nimayandalik, nimayandalik ofisi
va Yya tasarrufat faaliyystinin digar formasini Azarbaycan
Respublikasinda yaradib-yaratmadigindan asili  olmayaraq,
Vergilar Nazirliyinin idarasina Azarbaycan Respublikasinda vergi
odayicisi  kimi  geydiyyatdan kecmak ucln  Azarbaycan
Respublikasinin  Qanunvericiliyina 3sasan rasmiyystlara Vs
prosedur gaydalara amal etmalidir.

12.2. Vergilar Nazirliyt mavafiq organi bu Protokolun 12.1 bandinin
muddaalarinin talablarina cavab veran har bir Podratcl tarsfi,
omoaliyyat Sirkati ve Subpodratcilar vergi odayicisi  Kimi
geydiyyata alir va har bir bels Podrat¢l tarsfs, ©maliyyat
Sirkatina va Subpodratcilara ayrica va fargli vergl odayicisinin
Identifikasiya nomrasi verir. Bela geydiyyat va vergi odayicisinin
Identifikasiya nOmrasi bela bir Podratci taraf va Omaliyyat Sirkati
Ucin quvvads olacaq va bels Podratclt tarafin v o©maliyyat
Sirkatinin ~ Azarbaycan  Respublikasinda  bdatin  tasarrufat
foaliyyatinds tatbig edilacakdir, bu sartls ki, Karbohidrogen
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Installments the totall tax due shall be paid In Installments.
Each such tax Installment shall be the same proportion of the
total tax due, as the corresponding Instalment of Gross Income
IS In relation to total Gross Income.

Registration as a Taxpayer In the Azerbaijan Republic

Each Contractor Party, Operatin Company and Sub-contractors
regardless of whether has established a branch, permanent
establishment, representative office or other form of business In
the Azerbailjan Republic as may be necessary or appropriate to
qualify to do business In the Azerbaljan Republic and to conduct
or participate In Hydrocarbon Activities, shall comply with the
formalities and procedures of Azerbaijan Legislation In respect
of registering with the Ministry of Taxes Department as a
taxpayer In the Azerbaijan Republic.

The relevant authority of the Ministry of Taxes shall register
each Contractor Party, Operatin Company and Sub-contractors
satisfying the provisions of Paragraph 12.1 of this Protocol as a
taxpayer and shall i1ssue each such Contractor Party, Operating
Company, Sub-contractor a separate and distinct taxpayer
Identification number In the Azerbaljan Republic. Such
registration and taxpayer identification number shall be valid for
such Contractor Party and applicable to all business activities of
such Contractor Party In the Azerbailjan Republic, subject to the
separate reporting and accounting method requirements as
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faaliyyati 1la bagli Protokolda nazards tutuldugu kimi ayrica
hesabatlar vo mihasibat ucotu Uzrs talablars amal edilsin..

12.3. Neft-qaz amsaliyyatlari basa catdiqda, Sazisin glvvasina Xitam
verildikds va ya Podratci tarafin Sazisds istirak payina malik
olmasi basa catdigda har bir Podratci taraf Vergilar Nazirliyin
muvafiq organina on (10) gin muddsatinda bu barads muvafig
bildiris tagdim edir. On (10) gunlik muddat Is gunt olmayan bir
glnda basa catarsa, o zaman Podratci taraf bildirisi hamin gtindan
sonra galan 1lk Is glntinda Vergilar Nazirliyina tagdim edir.

13. Manfaat vergisi ucotunun aparilmasi qaydasi va Vvergl
bayannamalari

13.1. Har bir Podratci taraf (©@maliyyat sirkati):

13.1.1 Karbohidrogen faaliyysti ila bagh vergi ucotu
jurnallarint va  geydlarini, hamc¢inin 6zunin Vergiys
calb olunan manfastint va Vergl qoyulan zararin
hesablasmasini yalniz Dollar ils aparir;

13.1.2  Satisdan »alda edilan galirlari, Digsar galirlari vs
Cixilmalart  Quwayaminma tarixinds Azarbaycan
Respublikasinda tatbiq edilan kassa madaxillari va
maxariclari metodu ila aks etdirir;

13.1.3  Hear bir Taqvim ilinda Karbohidrogen faaliyyati 1la bagl
vergl uzra maliyys hesabatlarint va Manfast vergisi
hagqginda bayannamani habels gabagcadan hesablanmis
Manfaat vergisi hesabatini Vergilar Nazirliyinin tasdig

28

Protocol Concerning Profit Tax
for the Risk Service Agreement relating to Offshore Block including the Umidfield and Babek
Perspective Structure in the Azerbaijan sector ofthe Caspian sea

provided by the Protocol with respect to Hydrocarbon Activities.

12.3. Upon the cessation of Petroleum Operations, termination of the
Contract or termination of the Contractor Party's Participating
Interest In the Contract, each Contractor Party shall notify the
relevant authority of the Ministry of Taxes within ten (10) days
of such event. If the ten (10) day period ends on a day other than
a Business Day, the Contractor Party shall notify the Ministry of
Taxes by the first Business Day thereafter.

13. Profit Tax Accounting and Returns

13.1. Each Contractor Party (Operating Company) shall:

13.1.1 Maintain its tax books and records, and compute ItS
Taxable Profit and Taxable Loss, In connection with
Hydrocarbon Activities exclusively in Dollars;

13.1.2 Recognize i1tems of Sales Income, Other Income and
Deductions In accordance with the cash receipts and
disbursements basis applicable In the Azerbaljan
Republic as of the Effective Date;

13.1.3 Draw up Its tax financial statements, Profit Tax Return
and estimated Profit Tax statement for each Calendar
Year In connection with Petroleum Operations, In
accordance with approved form of Ministry of Taxes,
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13.1.4

13.1.5

etdiyr formaya uygun olarag yalniz Dollarla tartib edir
voa verglys calb olunma magsadlari Gcun balans
hesabatindan, manfaat va zararlars dair hesabatindan,
habela Tagvim 1l G¢ln onun Karbohidrogen faaliyysati
Il bagl faaliyyatini aks etdiran Manfaat vergisi
mablaginin  hesablanmasindan  ibarast  muhasibat
hesabatini Vergilar Nazirliyina tagdim edir;

Har Taqvim ilinds Podratci tarsfin tayin etdiyl vs
Azarbaycan Respublikasinda bels audit aparmaga
Icazasl (lisenziyasi) olan bir auditor tarafindan 6zUnun

Manfaat vergisi hagginda bayannamasinin auditini
kecirir; va

NOvbati Tagvim I1linin on bes (15) mart tarixindan gec
olmayaraq har bir Tagvim ili actn Vergilar Nazirliyinin
tasdig etdiyl formada vergi Uzra maliyys hesabatlari va
Manfaat vergisi hagginda bayannama ile Dbirlikds
muvafig auditor rayini Vergilar Nazirliyina tagdim edir.
Mart ayinin on bes (15) Is gunu olmayan bir guns
disarss, vergl Uzra maliyys hesabatlari va Manfasat
vergisi hagginda bayannama hamin gundan sonra ik IS
guntinda Vergilar Nazirliyina taqgdim edilir. Vergilar
Nazirliyina tagdim edilan butun sanadlar ingilis vs
Azarbaycan dillarinds tartib edilir. ©gar Manfaat vergisi
hagginda bayannamanin ilkin varianti taqdim olunursa,
Podratci tarafin Manfasat vergisi bayannamanin sonuncu

variantint cari tlin 1yunun 30-na qgadar taqdim etmak
hlququ vardir.
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exclusively in Dollars and submit of accounts for the
Calendar Year consisting of a tax balance sheet and
profit and loss account, together with one Profit Tax
computation for the Calendar Year reflecting Its
Hydrocarbon Activities to the Tax Ministry;

Have its Profit Tax Return for each Calendar Year
audited by an auditor appointed by the Contractor Party
and who has relevant permits (licenses) to carry out
such audits In the Azerbaijan Republic; and

Submit such tax financial statements and Profit Tax
Return for each Calendar Year, In accordance with
approved form of Ministry of Taxes, together with an
appropriate comment from the auditor to the Ministry
of Taxes no later than the fifteenth (15t March of the
following Calendar Year. If the thirty fifteenth (15th)
March occurs on a day other than a Business Day, the
tax financial statements and Profit Tax Return shall be
submitted to the Ministry of Taxes by the first Business
Day thereafter. All submissions to the Ministry of
Taxes shall be prepared In English and Azeri. In the
case of preliminary Profit tax return filing, Contractor
Party shall have the right to file the final Profit Tax
return until 30 June of the current year.

29



1

Xazar danizinin Azarbaycan sektorunda dmidyata@mm va Babak Perspektiv Strukturunun Daxil
Oldugu Daniz Blokunun Kasfiyyati va Islanmasi hagginda Sazis Uzrs
Manfaat Vergisi hagqginda Protokol

13.1.6 Podratci tarafin 0z mulahizasina gors, Vergi tutulan
manfaat alda edacayl birincit Tagvim ilindan baslayaraq
har Tagvim rubl dcln Vergi tutulan manfaatin
gabagcadan hesablanmis mablagina asasan hamin
Tagvim rubundn, elsca da hamin Tagvim ilinda avvalki
Taqgvim rublarinin gabagcadan hesablanmis Manfaat
vergisini 0demak Uctln masuliyyat dasiyir. Qabagcadan
hesablanmis Manfaat vergisi 12.2(c) yaxud 12.2(d)(iir)
bandina uygun olmagla, Dovlat bildcasina miuvafiq
Tagvim rubU qurtarandan soma Iyirmi bes (25) glndan
gec olmayaraq odanilir. Odancls birlikds razilasdiriimis
forma Uzra hazirlanmis hesablamalar Vergi organina
tagdim edilir. Taqvim riabU Gcln gabagcadan goyulan
Manfaat vergisi hesablanarkan har Podratci taraf Ik is
programindan Vva Saxsl rayinca, har hansi digar
Informasiyadan istifads eda bilar.

13.2. Karbohidrogen faaliyyatli basa catdigda, Sazisin glvvasina xitam
verildikds va ya Podrat¢i tarafin Sazisds istirak payina malik
olmasi basa catdigda har bir Podratci taraf, vergi Uzra maliyys
hesabatlarint va Tagvim 1li Gclin Manfaat vergisi haqginda
bayannamani va ya bels bir hadisanin bas verdiyl Tagvim ilinin
mavafiq dovrd dcln onun bir hissasini hamin hadisanin bas
verdiyl gundan sonra doxsan (90) gun muddstinds Vergilar
Nazirliyinin muvafig organina tagdim edir. 9gar doxsan (90)
gunlik muddat Is giini olmayan bir giinda basa catarsa, bela vergi
Uzra maliyys hesabatlari va Manfaat vergisi hagqinda bayannams
hamin gundan sonra galan 1lk Is gununds Vergilar Nazirliyinin
muvafiq organina tagdim edilir.
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13.1.6 beginning In the first Calendar Year in which It
estimates It will earn a Taxable Profit, be liable based
upon Its estimate of its Taxable Profit for estimated
Profit Tax for such Calendar Quarter, as well as for
estimated Profit Tax for previous Calendar Quarters In
that Calendar Year. Estimated Profit Tax shall be paid
In accordance with Article 12.2(c) or Article
12.2(d)(111) to the State Budget not later than within
twenty-five (25) days following the end of the relevant
Calendar Quarter. Along with the payment,
computations prepared In accordance with the agreed
form shall be submitted to the Tax Authority. In
calculating the estimated Profit Tax for a Calendar
Quarter, each Contractor Party may utilise the Annual
Work Programme and any other information which it
deems appropriate.

13.2. Upon the cessation of Hydrocarbon Activities, termination of the
Contract or termination of the Contractor Party’s Participating
Interest in the Contract, each Contractor Party shall submit to the
relevant authority of the Ministry of Taxes Its tax financial
statements and Profit Tax Return for the Calendar Year, or
portion thereof, In which such event occurs within ninety (90)
days of such event. If the ninety (90) day period ends on a day
other than a Business Day, such tax financial statements and
Profit Tax Return shall be submitted by the first Business Day
thereafter.
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13.3.

13.4.

13.5.

ogar Podratci taraf Azarbaycan Respublikasinda Karbohidrogen
faaliyyati ila bagli olmayan tasarrifat faaliyysti hayata kecirirss,
bels Podrat¢l taraf, habels Karbohidrogen faaliyyati ils bagl
olmayan faallyystina dair, ayrica muvafig vergi bayannamalarini,
hesabatlari va maliyys hesabatlarini Azarbaycan Respublikasl
Qanunvericiliyina uygun olaraq taqdim edir. Har bir bels vergi
bayannamalari, hesabatlari va maliyys hesabatlari Azarbaycan
Respublikasi  Qanunvericiliyina  muovafig  olarag  Vergilar
Nazirliyinin va aidiyyati olan digar Dovlst organina tagdim edilir.

Har bir Podratcl taraf bu Protokolun 15-ci Bandinin muddaalarina
uygun olarag, har hanst Tagvim ili G¢ln o6danilmali olan Cari ilin
Vergl goyulan manfaatinin/(zararinin), Galacaya oOtlrilan vergl
goyulan zararlarinin, Vergi qoyulan manfaatinin, Vergl goyulan
zararinin, Vergi goyulan manfaat vergisinin mablagini tasdig etmak

Ucun talablars asasan tasdigedici sanadlart Vergilar Nazirliyins
tagdim edir.

Har bir Podrat¢l taraf Karbohidrogen faaliyyati ils bagl buttn
faallyyatlarina munasibatda vahid Umumilasdirilmis vergi Uzrs
mallyya hesabatlari macmuasi va vahid Gmumilasdiriimis Manfaat
vergisi hagqinda bayannama hazirlamalidir.

14. Manfaat vergisinin 6danilmasi gaydasl
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13.3. If a Contractor Party has business activities In the Azerbaljan
Republic that are not related to Hydrocarbon Activities, such
Contractor Party shall also submit separate tax returns, reports
and financial statements, as appropriate, pursuant to
Azerbaljan Legislation. All such returns, reports and financial
statements shall be submitted to the Ministry of Taxes or other

Governmental Authority In accordance with Azerbaijan
Legislation.

13.4. Each Contractor Party shall provide the Ministry of Taxes with
supporting documentation as reasonably required In order to
confirm the amount of Current Year Taxable Profit/(Loss),
Taxable Losses Brought Forward, Taxable Profit, Taxable
Loss and Profit Tax due for any Calendar Year subject to

provisions of Paragraph 15 of this Protocol.

13.5. Each Contractor Party shall prepare a single set of
consolidated tax financial statements and a single consolidated
Profit Tax Return Is respect of all of its business activities that

are related to Hydrocarbon Activities.

14. Procedure for Profit Tax Payment

14.1. SOCAR har Tagvim 1l Gc¢ln har bir Podratci tarafin avazina va 14.1.

onun adindan Manfaat vergisini, o cumladan qgabagcadan

hesablanmis Manfaat vergisini va har hansi bels Manfaat vergisinin the State Budget iIncluding estimated Profit Tax, and any
va yaxud gabagcadan hesablanmis Manfast vergisinin  muayyan Interest, fines or penalties with respect thereto which IS

3l 31l

SOCAR shall In respect of each Calendar Year assume and
pay on behalfand in the name of each Contractor Party Tax to
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edilmis tarixds Odanilmadiyina gora hesablanan har hansi faizlar,
corimalar va ya muamilalar daxil olmagla (Podrat¢i tarafin bu

Protokolun

16.6 bandinds mauvafig olarag 6damali oldugu

muamilalar va carimalar istisna olmaqg serti 1l3), har hansi faizlari,
carimalari va ya muamilalari 6damaya oOhdasina goturlr va birbasa
Dovlat bldcasina odayir.

14.1.1

14.1.2

14.1.3

SOCAR-In Saziss 95asan sahib oldugu
Karbohidrogenlarin satisindan alds edilan galirlar alds
edildikda, har bir Podrat¢i tarafin har hansi faizlsr,
corimalar va yaxud muamilaler da daxil olmagla,
Manfaat vergisinin va gabaqcadan hesablanmis Manfaat
vergisinin  SOCAR tarafindan (bu Protokolun 16.6
bandinda gostarildiyl kimi Podrat¢l tarafin  6damali
oldugu muamilalar va carimalar istisna olmaq serti ils)
Dovlat budcasina ddanisi hayata kecirilir.

SOCAR bu Protokolun 14.9 bandinda nazards tutuldugu
kimi, bels odanis Ucun Vergl organinin  muvafig
Podrat¢l tarafa rasmi gabzlar vermasini tamin edir.
Podratci taraf talab etdikds, SOCAR 14.1.1 bandinds
gostarilan SOCAR-In ohdaliklari 1l bagl vasaitlarin
Dovlat budcasina hagigatan kecirilmasini birbasa subut
edon sonadlari talsb etdikdan sonra on (10) gln

muddatinda Podratci tarafa (Podratci taraf Giclin minasib
formada) taqdim edir.

SOCAR-In Vergilya calb edilan galirine va vya
manfastina dair masuliyystinin, agar belasi varsa,
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attributable to the fallure to pay any such Profit Tax or
estimated Profit Tax by the due date for payment of such
Taxes, Interest, fines or penalties (except those to be paid by
the Contractor Party as provided In Paragraph 16.6 of this
Protocol).

1411

14.1.2

14.1.3

Payment by SOCAR of each Contractor Party’s Profit
Tax and estimated Profit Tax to the State Budget,
Including any Interest, fines or penalties (expect
penalties and fines to be paid by the Contractor Party as
provided In Paragraph 16.6 of this Protocol), shall have
upon the proceeds from the sale of Hydrocarbons to
which SOCAR is entitled under the Contract.

SOCAR shall cause the Tax Authority to Issue to
appropriate Contractor Party an official tax receipt for
the payments as provided In Paragraph 14.9. Upon
request of a Contractor Party, SOCAR shall provide to
the Contractor Party within ten (10) days of the request
documentation (in a form acceptable by the Contractor
Party) confirming direct evidence of the actual transfer
of funds to the State Budget In satisfaction of
SOCAR’s obligation described In Paragraph 14.1.1

For purposes of computing the liability, 1f any, of
SOCAR for Taxes assessed on SOCAR’s Income or
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muayysan edilmasi magsadi 1l SOCAR-In har bir
Podratci tarafin adina va onun adindan odadiyl Manfaat
vergisindan, birbasa va ya dolayisi ila har hansi fayda
alds eda bilmaz va onlari 0z vergi ohdsliklari hesabina
kecira bilmaz. SOCAR bela Manfaat vergisinin 1Kin

odanisina gbora masuliyyst dasidigi vaxt va bu
Protokolun 14.3 bandinin maddsalari aid edilmayan

hallarda SOCAR-In har bir Podratci tarafin avazina va
onun adindan har hansi manfaat vergisi gaytarilmalarini
(16-ci Paragrafa uygun olarag Podrat¢i tarafin Oodadiyi
faizlera va maliyya sanksiyalarina gora geriys
gaytarilmalar istisna olmaqgla) almaga va 0zlnds
saxlamaga ixtiyart var va SOCAR mauvafig Podratci
tarafi, har hansi bela gaytariimalarin alinmasi hagginda
yazili sanad tagdim edir.

14.2. ©n azi otuz (30) gun qgabagcadan yazili bildiris vermakla har
Podratci taraf iIstanilan vaxt har hansi Tagvim ilinds SOCAR-In
kommersiya faallyyatinin vasaitindsn hamin Podrat¢l tarafin
Manfast vergisina dair SOCAR-In ohdsliklarinin neca yerins
yetirtimasini Podrat¢i tarafin secdiyl beynalxalg ntfuza malik
mustagil muhasibat firmasina taftis etdirmak hugququna malikdir.
Podratc¢i taraf bu taftisin xarclarini 6dayir va bels xarclar Saziss
asasan ©vazi Odsnilasi masraflar hesab edilmir.

14.3. Bu Protokolun 1.2 va 14.1 bandlarinin muddaalarina baxmayarag,
asagldaki hallarda har bir Podratci taraf 0ztUnun Manfaat vergisins
dair ohdsliklarini qgabul edir va Manfaat vergisini, o climladan
gabagcadan hesablanmis Manfaat vergisini va ona dair har hansl
faizlari, carimalari va ya muamilalari Dovlsat bldcasina odayir. Har
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14.2.

14.3.

profits, SOCAR shall not recelve any direct or indirect
benefit and shall not be entitled to credit against Its tax
liability the Profit Tax paid by SOCAR on behalf and
In the name of each Contractor Party. SOCAR shall be
entitled to recelve and retain any Profit Tax refunds
(other than refunds for iInterest or penalty sanctions
paid by a Contractor Party In accordance with
Paragraph 16) on behalf and In the name of each
Contractor Party and shall provide to the appropriate
Contractor Party a written statement showing that any
such refund has been received, so long.as SOCAR was
responsible for the original payment of such Profit Tax
and the provisions of Paragraph 14.3 of this Protocol
did not apply.

On not less than thirty (30) days written notice each Contractor
Party shall have the right at any time to have the payment by
SOCAR ofthat Contractor Party’s Profit Tax liability made from
funds generated by SOCAR’s commercial activities for any
Calendar Year audited by a firm of internationally recognized
Independent accountants selected by the Contractor Party.
Contractor Party shall bear the costs of such audit and such cost
shall not be Cost Recoverable under the Contract.

Notwithstanding the provisions of Paragraphs 1.2 and 14.1 of
the Protocol, each Contractor Party shall assume and pay Its
Profit Tax to the State Budget including estimated Profit Tax,
and any Interest, fines or penalties with respect thereto In the
following circumstances. Upon the occurrence of either such
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hansi

belo bir hal

bas verdikds (faizlari, carimalari

Va ya

muamilalari istisna olmagla), SOCAR va Podratcl, taraflarin igtisadl
tarazligini barpa etmak maqgsadi ila Sazisin sartlarina duzalislar

edirlar.

14.3.1

14.3.2

ogar SOCAR Podrat¢ci tarafin  Manfasat vergisi
odanislarini vaxtasiri Dovlat Budcasina koctra bilmirss,
onda har bir Podrat¢l tarafin hiququ var ki Manfasat
vergisinin nazards tutulmus Manfaat vergisi ds daxil
olmagla, takbasina va secdiyi variantla bilavasita Dovlat
Bludcasina 0damak gararina galsin. SOCAR tarafindan
nozards tutulan Manfast vergisi ds daxil olmagqla,
Podratci tarafin Manfaat vergisi odanilmasi 0danis Ucln
nazards tutulan vaxtdan baslayarag, otuz (30) glndan
cox bir middatds davam edarss, Podratcl 0zunl nazards
tutulmus Manfasat vergisi ds daxil olmagla, butin
galacok Manfaat vergisi odanisi mukallafiyyatindan
azad eds va Sazisin sartlarina asasan Taraflar arasindaki
Ikin Igtisadi balansin yenidan qurulmasinin nizama
salinmasini talab eds bilar.

Xususi geyd edilir ki, 12.4 bandinda gostarilan Manfaat
karbohidrogenlarin bolusdirulmasi els muayyan edilir
ki, Podratci tarafin Manfaat vergisi SOCAR-In Manfaat
karbohidrogenlarin  payina daxil edilsin. SOCAR
Podratci Tarafin Manfaat vergisini Dovlat Budcasina bu
paydan oOdamalidir. Buna gors SOCAR Podratcl
adindan Manfaat vergisini odamasini SOCAR va Vergl
organi bu vergini Podratci tarafindan odanildiylr  Kimi
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event (excluding Interest, fines or penalties), SOCAR and the
Contractor shall adjust the terms of the Contract to reestablish
the economic equilibrium of the parties.

143.1

14.3.2

If SOCAR fails from time to time to pay a Contractor
Party’s Profit Tax, Including estimated Profit Tax, then
Contrator Party shall have the right, individually and at
Its option, to elect to make payments of Its Profit Tax,
Including estimated Profit Tax directly to the State
Budget. In the event that the non-payment by SOCAR
of a Contractor Party’s Profit Tax, including estimated
Profit Tax, continues for a period exceeding thirty (30)
days from the due date for payment, the Contractor
Party shall have the option of discharging its liability
for all future payments of Profit Tax, Including
estimated Profit Tax, Itself, and requiring that the terms
of the Agreement shall be adjusted to re-establish the
Initial economic equilibrum of the Parties.

It 1s speciafically acknowledged that Profit Petroleum
sharing as set out In Article 12.4 of the Contract shall
be so determined to Include Contractor Party’s Profit
Tax In SOCAR’s share of Profit Petroleum from which
SOCAR must pay such Contractor Party’s Profit Tax to
the State Budget. Therefore, the payment of the Profit
Tax by SOCARon behalf and in the name of the
Contractor shal be treated by SOCAR and the TAX
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14.4.

gabul edir ve Podratcini  onun Karbohidrogen
faallyystindan Manfaat vergisini 0damak vazifasindan
tamamilsazad hesab edirlar. Podrat¢cinin Manfaat vergisi
o0damak ohdaliyina baxmayarag Podratci 14.3.1 bandins
uygun olaraqg Manfaat vergisi 0Odanislarini hayata
kecirmak hagginda qarar gabul etdiylr hallar istisna
olmagla, Vergi organi Podrat¢cinin manfast vergisinin
odanilmasi masalasina yalniz SOCAR-I3 hall edir.

Har bir Podratci taraf Vergi goyulan manfast alds edacayi ehtimal
olunan 1lk Tagvim ilindan baslayaraq bels bir Podratci tarafin har
bir Taqvim rubd dcun va bels Tagvim 1linin avvalkl Tagvim
riblart Ggcln Manfaat vergisi mablaginin har bir hesablanmasi
asasinda har bir Tagvim rdbunin gabaqgcadan hesablanmis
Manfaat vergisi Uciun masuliyyst dasiyir. Qabagcadan hesablanmis
Manfaat vergisi Dovlat Buldcasine muovafig tagvim ribi
qurtarandan sonra 1yirmi bes (25) glndan gec olmayaraq odanilir.

14.5. Taqvim rlbu Ucun gabagcadan hesablanmis Manfaat vergisinin

hesablanmasinda har bir Podratci taraf cart Tagvim ilinin avvalki
Taqvim rubundsaki (rublarindaki) 0zunln gabagcadan hesablanmis
Vergiya calb olunan galirini, illik I1s programint (o halda hamin
program Vergi organlarina verilibsa) ve munasib hesab etdiyl har
hansi digar malumatlari istifads eds bilar.

14.6. Har bir Podratci taraf darhal novbati Tagvim ilinda 6zunin Verglys

calb edilan galirinin alda edilmasini hesablandigi 1lk Tagvim ilindan
baslayarag SOCAR-a bu Protokolun 14.4 bandina uygun olaraq
hesablanmis va SOCAR tarafindan bu Protokolun 14.1 bandins
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Authority as having been paid by the Contractor and as
complete satisfaction and release of the Contractor’s
obligation to pay Profit Tax related to its Hydrocarbon
Activities. Notwithstanding Contractor's obligation to
pay Profit Tax, the Tax Authority shall look solely to
SOCAR for the payment of the Contractor’s Profit Tax,
unless Contractor elects to make any Profit Tax
payments according to the provisions of paragraph
14.3.1

14.4. Beginning In the first Calendar Year Iin which it estimates it will
earn a Taxable Profit, each Contractor Party shall be liable for
estimated Profit Tax for each Calendar Quarter based upon each

such Contractor Party’s estimate of its Taxable Profit for such
Calendar Quarter and for the preceding Calendar Quarter in such

Calendar Year. Estimated Profit Tax shall be paid to the State

Budget on or before twenty five (25) days following the end of
the relevant Calendar Quarter.

14.5. In calculating the estimated Profit Tax for a Calendar Quarter,
each Contractor Party may utilize 1ts estimated Taxable Profit
from the preceding Calendar Quarter(s) for the current Calendar
Year, the Annual Work Program (in the case If this Program’s
submitted to the Tax authority) and any other information which
It deems appropriate.

14.6. Beginning In the first Calendar Year in which It estimates it will
earn a Taxable Profit Iin the immediately following Calendar

Year, each Contractor Party shall notify SOCAR of the amount
of estimated Profit Tax calculated In accordance with Paragraph
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uygun olarag bels Podrat¢i tarafin avazina va onun adindan

odanilmali olan Manfaat vergisinin mablagi hagginda malumat
VerIr.

14.7. Bu Protokolun 13-ci Bandina uygun olarag Tagvim ili tc¢ln
Manfasat vergisina dair yekun bayannamsa taqdim edildikds, bels
Taqgdim ilinin Tagvim rdblarinds bu Protokolun 14.7 bandins
uygun olaraq o6dsanilmis gabagcadan hesablanmis Manfaat vergisi
Tagvim 1li tGg¢lin Manfaat vergisina dair yekun bayannamads
hesablandigi kimi yekun Manfaat vergisi mablagina daxil edilir.

14.7.1 Podrat¢ci  tarafin  yekun Manfaat vergisina dalr
bayannamasinin (bela Taqvim rubundn va ya rublarinin
gabagcadan hesablanmis Manfaat vergisi odanisi (lari))
tagdim edildiyi tarixdan sonra on (10) guin muddatinds
gabagcadan hesablanmis Manfaat vergisinin har hansi
artig odanisi konkret haldan asili olarag, bu Protokolun
14.1.3 bandina muvafiq Podrat¢i tarafin  avazina va
onun adindan SOCAR-a va ya bu Protokolun 14.3
bandina uygun olaraq Podratci tarafa gaytarilir. Konkret
haldan asili olarag SOCAR-In va ya Podrat¢l taraf
geriys gaytarilma haqqginda sanadi Vergilar Nazirliyinin
muvafiqg organina taqdim edir va Qanunvericiliyins
9sasan geriya alinmasina Ixtiyarli var. Podrat¢i tarafin
mustasna rayina gora Manfaat vergisinin artiq odanilmis
mablagi novbati Tagvim ilinin Karbohidrogen faaliyyati
115 bagli Manfaat vergisi 6hdaliklarinin hesabina kecirils
bilor. ©gar yekun Manfaat vergisi bayannamasinin
tagdim edilmasindan va muvafig muracistlardan sonra
ganunvericiliyint nazards tutlmus muiddstds geriys
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14.4 of the Protocol to be paid by SOCAR on behalf and in the
name of such Contractor Party In accordance with Paragraph
14.1 of the Protocol.

14.7. Upon filing the final Profit Tax Return for a Calendar Year In
accordance with Paragraph 13 of the Protocol, estimated Profit
Tax paid with respect to the Calendar Quarters during such
Calendar Year In accordance with Paragraph 14.7 of the
Protocol shall be credited against the final Profit Tax as
calculated on the final Profit Tax Return for the Calendar Year.

14.7.1  Any overpayment of estimated Profit Tax shall be
refunded to SOCAR on behalf and in the name of the
Contractor Party In accordance with Paragraph 14.1.3
of the Protocol or the Contractor Party In accordance
with Paragraph 14.3 of the Protocol, as the case may
be, within ten (10) days following the date a Contractor
Party's final Profit Tax Return (for such Calendar
Quarter's or Quarters’ estimated Profit Tax
payment(s)) Is submitted. SOCAR or the Contractor
Party, as the case may be, shall file for a refund with
the relevant authority of the Ministry of Taxes and
shall be entitled to receive a refund In accordance with
Legislation. At the sole election of the Contractor
Party, an overpayment of Profit Tax may be credited
against such Contractor Party’s Profit Tax liability In
connection with Petroleum Operations for the
following Calendar Year. In the event such refund or
credit 1s not provided within ten (10) days after the date
of submission of the final Profit Tax Return. SOCAR
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14.7.2

14.7.3

14.7.4

gaytarilma va ya hesaba kecirilma tamin edilmirss,
konkret haldan asili olarag SOCAR va yaxud Podratcl
tarafin ixtiyari var ki, bu masala Sazisin 25.3 bandins
muvafiq olarag Arbitraja verilir.

Qabagcadan hesablanmis Manfaat vergisinin istanilan
oskik  Odanislart  bels yekun Manfaat vergisi
bayannamasinin tagdim edildiyi tarixdan sonra on (10)
gin mauddatinds konkret haldan asili olarag bu
Protokolun 14.1 bandina va ya 14.3 bandina uygun
olaraq Dovlat budcasina odanilir.

Istanilon halda, bu Protokolun 13-cii Paragrafina uygun
olarag Manfast  vergisine  dair  bayannamads
hesablanmis Taqvim 1l Ucun yekun Manfasat vergisi
novbati Tagvim ilinin 1yirmi bes (25) mart tarixindan
gec olmamaq serti 1la 6danilmalidir.

Karbohidrogen faaliyysti ils bagl faaliyystinin basa
catdirilmasi, Sazisin glvvasina xitam verilmasi va ya
Podratc¢i tarafin Sazisdaki istirak payina malik olmasi
basa catmali hallarinda Taqvim il Gg¢ln va ya Tagvim
Ilinin bels hadisanin bas verdiylr muddst Ucun yekun
Manfaat vergisi hagginda bayannamanin bu Protokolun
14.2 bandina mauvafig olarag tagdim edildiyi tarixdan
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or the Contractor Party, as the case may be, shall be
entitled to receive a refund directly from the Ministry’
of Finance within twenty (20) days after the date of
submission of the final Profit Tax Return. In the event
a resolution 1s not reached with the Ministry of
Finance, the issue shall be submitted on the duration,
noted In the relevant legislation to the Arbitration
Procedure In accordance with Article 25.3 of the
Contract.

Any underpayment of estimated Profit Tax shall be
paid to the State Budget in accordance with Paragraph
14.1 or 14.3 of this Protocol, as the case may be, within
ten (10) days following the date such final Profit Tax
Return Is submitted.

In any event, the final Profit Tax for a Calendar Year as
calculated In the Profit Tax Return In accordance with
Paragraph 13 of this Protocol shall be payable no later
than twenty-fifth (25t) March of the following
Calendar Year.

Upon the cessation of Petroleum Operations,
termination of the Agreement or termination of the
Contractor Party’s Participating Interest In the
Agreement , any overpayment of estimated Profit Tax
shall be refunded from the State Budget within forty
five (45) days following the date the final Profit Tax
Declaration Is submitted in accordance with Paragraph
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sonra qgirx bes (45) gun muddstinds gabagcadan
hesablanmis  Manfaat  vergisinin  istanilan  artiq
odanilmis mablagi Dovlst Budcasindan geriys
gaytarilir, har hansi askik odanilmis mablag on (10)
gun muddatinda Dovlat budcasina ddanilir.

14.75 o©gar bu Protokolun 14.7.1, 14.7.2, vo ya 14.74
bandlarindaki on (10) gunlik muddatin sonuncu gunu
va yaxud iyirmi bes (25) mart tarixi Is ginu olmayan bir
glna dusarsa, onda belsa artig 0danilmis mablagin
gaytariimasi, bels askik odanilmis mablagin 6danilmasi
va bela yekun Manfaat vergisinin odanisi hamin gundan
sonra galan 1lk novbati Is gununds hayata kecirilir.

14.8. Moanfaat vergisinin butin gabagcadan hesablanmis va yekun

14.9.

odanislart (va artig oOdanislarin geriya qaytarilmalari) va bu
Protokolun 16-ci Bandina uygun olaraq odanilmali olan har hansi
faizlar va yaxud carimalar Dollarla hayata kecirilir.

Vergilar Nazirliyinin muvafiq organi gabagcadan hesablanmis va
va yekun Manfaat vergisinin konkret haldan asili olaraq bu
Protokolun 141 bandina uygun olarag SOCAR tarafindan
Podratci taraf Gicln va onun adindan va yaxud bu Protokolun 14.3
bandina uygun olarag Podratci taraf ila odanildiyini tasdigq edan
rasmi gabzi har hansi bels bir 6danis tarixindan sonra on (10) gin
muddatinda har bir Podratci tarafa verir va SOCAR Vergilar
Nazirliyinin muavafiq organi tarafindan hamin gabzin verilmasi
Ucln ganun c¢arcivasinda butin saylarini gostarir.
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14.2 of the Protocol for the Calendar Year, any
underpayment of the estimated Profit Tax shall be
refunded to the State Budget within 10 (ten) days or
portion thereof, in which such event occurs.

14.7.5 Ifthe ten (10) day period In Paragraph 14.7.1, 14.7.2 or
14.7.4 of this Protocol ends or twenty-fifth (25th)
March occurs on a day other than a Business Day, such
overpayment shall be refunded, such underpayment
shall be paid and such final Profit Tax shall be paid by
the first Business Day thereafter.

14.8. All estimated and final payments (and refunds of overpayment)
of Profit Tax and any Interest or penalties payable under
Paragraph 16 shall be made in Dollars.

14.9. The relevant authority of the Ministry of Taxes shall issue, and
SOCAR shall use its best lawful endeavors to cause the
relevant authority of the Ministry of Taxes to Issue, to each
Contractor Party an original official tax receipt evidencing the
payment of estimated or final Profit Tax by SOCAR In the
name and on Dbehalf of the Contractor Party pursuant to
Paragraph 14.1 of the Protocol or by the Contractor Party
pursuant to Paragraph 14.3 of this Protocol, as the case may
be, within ten (10) days of any such payment.
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15.1.

14.10. Dovlst budcasina gabagcadan hesablanmis va ya yekun Manfaat

vergisi odanisinin hayata kecirtimasi pul vasaitlarinin konkret
haldan asili olarag SOCAR-In va ya Podrat¢l tarafin bank
hesabindan Dovlat bldcasi hesabina kecirildiyl Gun hesab edilir.

ogar bu Protokolun 14.3 bandina muvafiq olarag Podratci taraf

odanis hayata kecirmalidirss va Podrat¢i tarafin bank hesabi
Azarbaycan Respublikasinin hududlarindan kanarda yerlasan
bankdadirsa, o zaman Podratcl taraf muvafiq pul vasaitlarinin
Dovlat budcasina ddanilmali oldugu tarixda va ya hamin tarixdan
avval kecirtlmasi tc¢in bu Protokolun 14-ct Bandina uygun olarag
alindan galani etmalidir.

Vergl yoxlamalarinin aparilmasi gaydasl

Tagvim 1l G¢clin Manfast vergisina dair bayannamanin tagdim
edilmasi va muvafig Manfaat vergisinin odanilmasi bels Tagvim
11 Gcin Manfast vergisina dair bayannamanin tagdim edildiyi
tarixdan altmis (60) aylig muddst basa catdigda hamin Tagvim il

Uctin Manfaat vergisina dair buttin 6hdaliklarin son va yekun halli
hesab edilir.

15.2. Vergilar Nazirliyinin muvafiq organinin har bir Podratci tarafin har

Taqgvim il t¢cln olan Manfaat vergisi bayannamasinin Sazis va bu
Protokolun muddsalarina uygun olaraq hazirlandigini yoxlamag
magsadl 1l yoxlama kecirmaya salahiyysti var. Vergilar
Nazirliyinin bels auditin aparilmasindan an azi on bes (15) gun
oavval muvafiq Podratci tarafi bels audit yoxlamasi apariimasi
hagginda yazili bildiris 1l tamin etmalidir. Yuxarida deyilanlars
baxmayarag, Vergilar Nazirliyinin Podrat¢lt tarafin  Manfaat
vergisinin odanisindan bir gayda olarag yayinmag cahdlari
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14.10. Payment of estimated or final Profit Tax to the State Budget

shall be deemed to occur on the Day that the funds have been
transferred from SOCAR’s or the Contractor Party’s, as the
case may be, bank account to the State Budget account. If
payment Is to be made by the Contractor Party In accordance
with Paragraph 14.3 of the Protocol and the Contractor Party’s
bank account Is located outside the Azerbaijan Republic, the
Contractor Party shall use i1ts best efforts to transfer the
relevant funds to the State Budget account on or before the due
date thereof in accordance with Paragraph 14 of the Protocol.

Procedure for Tax Audits

15.1. The filing of the Profit Tax Returns and payment of Profit Tax

thereunder for a Calendar Year shall be deemed to be a final and
conclusive settlement of all Profit Tax liabilities for that
Calendar Year upon the date sixty (60) months from the date the
Profit Tax return for such Calendar Year was filed.

15.2. The relevant authority of the Ministry of Taxes shall have the

authority to conduct an audit of each Contractor Party’s Profit
Tax Return for each Calendar Year to ensure that it has been
prepared In accordance with the provisions of the Contract and
this Protocol. The Ministry of Taxes shall provide written notice
of such an audit to the relevant Contractor Party no less than
fivteen(15) days prior to conducting such audit.
Notwithstanding the foregoing, In the case where the Ministry
of Taxes has Iinformation Indicating that the Contractor Party Is
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15.3.  Yoxlama basa catdigdan sonra Vergilar Nazirliyinin mavafig 15.3. Upon completion of an audit, the Ministry of Taxes Department
organt har hansi duzslislara dair takliflari Podrat¢i taraf 1ls shall discuss any proposed adjustments with the Contractor
mizakira edir va ham Podrat¢l tarafs ham ds Podrat¢l tarafin Party and issue a notice of additional Profit Tax due or a notice
avazina Vva onun adindan, SOCAR-a alava 0danilmali olan of refund to both the Contractor Party and SOCAR on behalf
Manfaat vergisi va yaxud artig oOdanilan mablagin geriys and In the name of the Contractor Party.
gaytarilmasi hagginda bildiris verir.

15.3.1.  Manfaat vergisinin har hansi razilasdiriimis askik va ya 15.3.1 Any agreed underpayments or overpayments of Profit
artiq Odanislari, munasib bildirisin alindigi tarixdan Tax shall be paid in accordance with Paragraph 14.1 or
sonra on (10) gln muaddstinds konkret haldan asili 14.3 ofthe Protocol, as the case may be, within ten (10)
olarag bu Protokolun 14.1 bandina va ya 14.3 bandins days following receipt of the appropriate notice.
muvafig olarag odanilir.

15.3.2. ©gar Vergilar Nazirliyinin muvafiq organi tarafindan 15.3.2 If the Contractor Party and the relevant agency of the
bildiris alindigdan sonra Podratci taraf va ya Vergilar Ministry of Taxes are unable to agree upon the amount
Nazirliyinin mivafig organt Manfaat vergisinin askik va of Profit Tax underpaid or overpaid following receipt
ya artig O0danilmis mablagi barada raziliga gals by the relevant agency of the Ministry of Taxes of the
bilmamisdirlarsa Sazisin 21.3 bandina muvafig olarag appropriate notice, the i1ssue may be submitted to the
masala Arbitra] mahkamasina verila bilar. Arbitration Procedure In accordance with Article 21.3

of the Agreement.

16.  Falz va carimalarin d0danis gaydasi 16. Procedure for Payment of Interest and Penalties

hagginda malumati oldugu halda bels yoxlama hagginda avvaldan
verilan bildiris talab olunmur.

16.1. Qabaqcadan hesablanmis Manfast vergisi bu Protokolun 14.7
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attempting to regularly evade payment of Profit Tax, then no
such advance notice of an audit will be required.

16.1. In the event estimated Profit Tax Is not paid In accordance with

bandina muvafiq olarag 6danilmadiyi tagdirda, konkret haldan asili

olaraq bu Protokolun 14.1 bandina asasan Podratci tarafin avazina name of the Contractor Party In accordance with Paragraph 14.1
va ya onun adindan SOCAR, yaxud bu Protokolun 14.3 bandins of the Protocol or the Contractor Party In accordance with
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16..2.

16.3.

9sasan Podratcl taraf Dovlst budcasine Faiz odayir. Bels Faiz
mavafiqg Tagvim ribld basa catandan sonra 1yirmi besinci (25)
gundan baslayaraq Podratci taraf gabagcadan hesablanmis Manfaat
vergisi odanildiyi tarixa gadar hesablanir.

Bu Protokolun 13.1.5 bandina asasen Manfaat vergisine dair
duzalis edilmis yekun Bayannama Vergilar Nazirliyinin ldarasina
tagdim edildikda har hansi askik odanilmis mablaglar tcin Faiz
hesablanir va  har hansi artig ddanilmis mablaglar tc¢un Faiz alinir.

Tagvim 1li Ucln Podrat¢l tarafin Manfast vergisina dair yekun
Bayannamasina muvafig olarag mablaglarin askik va ya artiq
odanilmasi hagginda gati garar gabul edildikdan sonra va bela bir
askik Odanilmis mablag bu Protokolun 14.7.2 va ya 14.10
bandlarinin muddaalarina muvafiq olarag 6danilmadikda va ya artiq
odanilmis mablag bu Protokolun 14.7.1. va ya 14.10 bandlarinin
muddaalarina mavafig olaraqg gaytarilmadiqda, vaziyystdan asili
olarag, bu Protokolun 14.1 bandina ssassn Podratc¢l taraf askik
odanilmis (vea ya artig Odanilmis) mablag Uzrs Faizi Dovlat
bldcasina Odayir (va ya artig o6danilmis mablagin qgaytariimasi
taqdirda, Dovlet budcasindan alir). Bu Paragrafin  magsadliari
baximindan, Faiz, odanilmali olan har bir tam Gun tc¢lun o6danisdan
bir gin avvalki Is gund arzinds dstlnlik taskil edsn LIBOR
daracasi Ustagal dord (4) faiz daracasi 1la hesablanir. Bels bir Faiz
Manfaat vergisine dair yekun Bayannamanin tagdim edilmali
oldugu Tagvim ilinin 1yirmi bes (25) mart tarixindan muvafiq
olarag askik ddanilmis mablaglar odanildiyi tarixa gadar va ya artig

odanilmis mablaglar Qanunvericiliyinds nazarda tutulmus tarixs
gadar hesablanir.
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16.2.

16.3.

Paragraph 14.3, as the case may be, shall pay Interest to the
State Budget. Such Interest shall be computed from the twenty-
fifth (25th) day following the end of the relevant Calendar
Quarter until the date the estimated Profit Tax Is paid.

In the event an amended final Profit Tax Return iIs submitted to
the Ministry of Taxes In accordance with Paragraph 13.1.5 of
the Protocol, Interest shall be charged on any underpayment,
and Interest shall be received on any overpayment.

Upon a final determination that there has been either an
underpayment or overpayment of Profit Tax on a Contractor
Party’s final Profit Tax Return for a Calendar Year, and such
underpayment Is not paid In accordance with Paragraph 14.7.2
or 14.10 of the Protocol or overpayment Is not refunded In
accordance with Paragraph 14.7.1 or 14.10 of the Protocol,
SOCAR on behalf and In the name of the Contractor Party as
provided In Paragraph 14.1 or the Contractor Party as provided
In Paragraph 14.3 of the Protocol, as the case may be, shall pay
Interest to the State Budget (or, In the case of refund of an
overpayment, receive Interest from the State Budget) on the
amount of the underpayment (or overpayment). For purposes of
this Paragraph, Interest shall be computed for each complete
Day on which payment Is outstanding at the rate of LIBOR
prevailing on the Business Day before payment plus four (4)
percent. Such Interest shall be computed from twenty-fifth
(25th) March In the Calendar Year the final Profit Tax Return
was due until the date stipulated by Legislation the Profit Tax
underpayment or overpayment is paid or refunded, respectively.
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16.3.1.

16.3.2.

16.3.3.

Sahvan artig odanilmis mablag Uzrs Faiz alindigda va
Manfaat vergisinin askik odanildiyl tamamils askar
olunduqda, sshvan alinmis Faizin mablagi askik
odanilmis mablagin bir hissasina cevrilir va muvafig
olarag, SOCAR Podrat¢clt tarafin avazina va onun
adindan va ya Podratcl taraf askik odanilmis mablagin

tam hacmina hesablanmis Faizi Dovlst budcasins
odayir.

Podratci tarafin mastasna rayina muvafig olarag, artig
odanilmis Manfaat vergisina aid edilan Faiz bels bir
Podratcl tarafin Karbohidrogen faaliyyati ila bagl
novbatl Taqvim 1li G¢ln gabagcadan hesablanmis va ya
yekun Manfaat vergisi ohdaliklari hesabina sayila bilar..

Podratcl tarafin sorgusuna asassn, SOCAR bu sorgu
alindigdan sonra on (10) gin muddstinds hamin
Podratci tarafa (Podrat¢cl taraf Ucln magbul olan
formada) bu Protokolun 16.1, 16.2 va 16.3 bandlarins
muvafig olarag SOCAR-m Podratc¢i tarafin avazina va
onun adindan Faiz 6danilmasi ohdaliyinin tasdiql kimi
mavafig mablaglarin Dovlat budcasina 0danilmasini
bilavasita tasdig edan sanadi tagdim edir.

16.4. Podratci taraf Manfaat vergisinin va bu Protokolun 14.3 bandins
muvafig olaraq faiz, carima va ya muamilalarin 6danilmasina aid
ohdaliklari 0z Uzarina gotlrdiukds, bu Protokolun 16.1, 16.2 va 16.3
bandlarina muvafiq olaraq, Faiz yalnrz Podrat¢i taraf 6z Uzarins
bela bir 6hdaliyr goturdiayt tarixdan hesablanir va SOCAR bels bir
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If Interest Is erroneously received on an overpayment
and upon a final determination there has been actually
an underpayment of Profit Tax, the amount of such
Interest erroneously received shall become part of the
underpayment, and SOCAR on behalf and In the name
of the Contractor Party or the Contractor Party, as the
case may be, shall pay to the State Budget Interest on
the total amount of such underpayment.

At the sole election of the Contractor Party, any
Interest relating to an overpayment of Profit Tax may
be credited against such Contractor Party’s estimated
or final Profit Tax liability for the next Calendar Year
In connection with Hydrocarbon Activities.

Upon request of the Contractor Party, SOCAR shall
provide to such Contractor Party within ten (10) days
of such request a document (in the form acceptable to
the Contractor Party) confirming direct evidence of the
actual transfer of funds to the State Budget In
satisfaction of SOCAR’s obligation to pay Interest In
the name and on behalf of the Contractor Party In
accordance with Paragraphs 16.1, 16.2 and 16.3 of the
Protocol.

16.4. In the event a Contractor Party assumes responsibility for
payment of Profit Tax, and any interest, fines or penalties with
respect thereto, In accordance with Paragraph 14.3 of the
Protocol, Interest pursuant to Paragraphs 16.1, 16.2 and 16.3 of
the Protocol shall only be computed from the date the
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16.5.

ohdaliyl 0z Uzarina goturduyu ve bels bir 6hdaliya sahib oldugu
muddat Ucun Faiz hesablanir va Podratcl taraf hesablanmis Faizin
odanilmasina masuliyyat dasimir.

Bu Protokolun 16.1, 16.2, 16.3 va 16.4 bandlarina 3asasan
hesablanmis Faizlarin o0danilmasina alave olaragq, Podrat¢i tarafs
Vergilara aid yalniz asagida gostarilan carima sanksiyalari tatbiq

edila biler:

16.5.1.

16.5.2.

ogar Podrat¢t taraf bu Protokolun 13.1.5 bandins
mivafig olarag Moanfast vergisine dair yekun
Bayannamani tagdim etmirss, onda Podratci tarafa garsi
hamin Manfaat vergisina dair Bayannama Uzrs
0dayacayl Manfaat vergisi mablaginnin yiz on (110)
faizi hacminda carima tatbiq edils bilar va ondan bu
carima mablaginin 6danilmasi talab edils bilar.

ogar Tagvim 1l dcln Manfast vergisina dair yekun
Bayannamada aks etdirilan va odanilmali olan Manfaat
vergisinin - mablagi  Podrat¢i  tarafin  saxtakarlig
naticasinda az gostariimisdirss, Podratcl tarafs garsi az
gostarilmis mablagin i1ki yuz (200) faizi hacminds
carima tatbig olunur va bu carimanin odanilmasi talab
olunur. Bela carima yalniz Manfaat vergisina dair yekun
Bayannamada gostarilmali olan Manfast vergisinin
askik odanisinin har hansi bir hissasinin saxtakarliq
naticasinda bas vermasi Vergilar Nazirliyinin tarafindan
aydin va Inandirict sakilda stbut edilir. Bu Protokolun
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Contractor Party assumed such responsibility such that no
Interest shall be computed and the Contractor Party shall not be
responsible for the payment of Interest for the period of time
when SOCAR assumed and had responsibility for such
payment.

16.5. In addition to Interest payable as computed under Paragraphs
16.1, 16.2, 16.3, 16.4 and 16.5 of the Protocol, a Contractor
Party shall be subject to only the following penalty sanctions
with respect of all Taxes:

16.5.1 If a Contractor Party fails to file a final Profit Tax
Return In accordance with Paragraph 13.1.5 of the
Protocol, 1t may be liable for and required to pay a
penalty of one hundred and ten (110) percent of the
Profit Tax required to be paid with such Profit Tax
Return.

16.5.2 If the amount of Profit Tax due as shown on the final
Profit Tax Return for a Calendar Year was understated
due to fraud by the Contractor Party, the Contractor
Party may be liable for and required to pay a penalty of
two hundred (200) percent of the amount of the
understatement. Such penalty shall not be applied by
the Ministry of Taxes unless and until the Ministry of
Taxes Department proves by clear and convincing
evidence that any part of the underpayment of Profit
Tax required to be shown on a final Profit Tax Return

was due to fraud. For purposes of this Protocol, “fraud"
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maqsadlarl baximindan, «saxtakarlig» Podratci tarafin
vergilari 6deamakdan yayinmag niyyati ils vergilara dair
malumatlari gizlastmak va ya taqdim edilmasinin
garsisim almaq va onlarin toplanmasi ils bagli gasdan,
gabaqcadan dustnulmus va sturlu etinasizhiq faktlari ils
Ifads edilan har hansi asassiz feaallyysti va va
faaliyyatsizliyr demakdir.

16.6. Bu Protokolun 16-ci Bandina muafig olarag odasnilan Faiz bu
Protokolun 8.3 bandina asasan Podratci tarafin Cixilmalari sirasina
daxil edilmir. Bu Protokolun 16-c1 Bandina asasan alinmis Faiz bu
Protokolun 4.2.5 bandina muvafiq olaraq Podratci tarafin Digar
galirlarina aid edilir.

16.7. Bu Protokolun 16.5 bandina asassn oOdanilan carimalari Podratcl
tarafdan hec bir Tagvim ilinds Cixilmalara aid edilmir.

16.8. Bu Protokolun 16.1, 16.2, 16.3 va 16.4 bandlarina asasan Faiz
odanislari va geri qaytarilmalar va 16.5 bandina asasan butln
corimalar Manfaat vergisinin muvafiq olaraq askik va ya artig
odanildiyi pul vahidi 1ls aparihr.

16.9. Har hansi anlasiimazliglarin aradan galdirtimasi maqsadi ils, Faizin

va ya maliyya carimalarinin tatbiq edilmasi va ya hesablanmasi
Podratci tarafi bu Protokolun 1.1 bandina asasan Manfaat vergisi

Ucin ohdaliklarindan, SOCAR Podratc¢i tarafin avazina va ya onun
adindan bu Protokolun 14.1 bandina va ya Podrat¢l tarafi bu
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16.6.

16.7.

16.8.

16.9.

shall mean any unjustifiable act or omission that
constitutes an Intentional, deliberate and conscious
disregard of material facts by the Contractor Party or a
Sub-Contractor in a manner calculated to conceal or
prevent the reporting and collection of Taxes with the
Intention of evading payment of Taxes.

Interest payable pursuant to this Paragraph 16 of the Protocol
shall not be Included as a Deduction of the Contractor Party In

accordance with Paragraph 8.3. of the Protocol Interest received
pursuant to this Paragraph 16 shall be included as Other Income
of the Contractor Party In accordance with Paragraph 4.2.5 of
the Protocol.

A penalty payable pursuant to Paragraph 16.5 of the Protocol
shall not be Included as a Deduction by the Contractor Party In
any Calendar Year.

All payments and refunds of Interest pursuant to Paragraphs
16.1, 16.2, 16.3 and 16.4 of the Protocol and all payments of
penalties pursuant to Paragraph 16.5 shall be made In the same
currency as the related underpayment or overpayment of Profit
Tax.

For the avoidance of doubt, the imposition or assessment of
Interest or penalties shall not relieve a Contractor Party from
the hiability for Profit Tax under Paragraph 1.1 of the Protocol
and shall not relieve SOCAR on behalf and In the name of a
Contractor Party under Paragraph 14.1 or a Contractor Party
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Protokolun 14.3 bandina asasan Manfaat vergisinin ddanilmasindan
azad etmir.

16.10. Podratci taraf Vergilar Nazirliyt idarasinin  bu Protokolun
yuxaridakl 16-ci Bandi ila bagl har hansi gararindan sikayast eds

bilar va mubahisali masala Sazisin 21.3 Maddasinin prinsiplarins
uygun olarag tanzimlanmak dcun arbitraja verilir.

17.  omsaliyyat sirkatinin statusu

17.1. Bu Protokol va Xazar danizinin Azarbaycan sektorunda Umid
yataginin va Babak Perspektiv Strukturunun Daxil Oldugu Daniz
Blokunun Kasfiyyatl va Islanmasi haqginda Risk Xidmat Sazisi
ald digar protokollarda istifads edildiyl kimi, ©maliyyat sirkati
Mdugavilanin 8.1 bandina muvafiq olaraq yaradilmis bir sirkat,
onun varisi, mumkun muvakkillari va ya Mugavilanin 8.1 bandins
muvafiq olaraq yaradilmis har hansi bir digar qurumu demakdir.

17.2. ©9maliyyat sirkatli Azarbaycan Respublikasi hududlarindan kanarda
taskil va ya tasis edila bilar, lakin Azarbaycan Respublikasinin

Qanunvericiliyina muvafig gaydada Azarbaycan Respublikasinda
tasarrifat faallyysti aparmaqg tcln geydiyyata alinmalidir.

17.3. ©9maliyyat sirkati va Mugavilanin 8.6 bandina miuvafiq olarag
yaradilmis har hansi digar qurum Sazis, bu Protokol va Xazar
denizinin Azarbaycan sektorunda Umid vyataginin va Babak
Perspektiv  Strukturunun Daxil Oldugu Daniz Blokunun
Kasfiyyati va Islanmasi hagginda Risk Xidmat Sazisina digar
protokollar tzra har bir Podratcl tarafdan azadolma tc¢ln nazards
tutulan guzast, hududlarindan imtina, kompensasiya va odanislarin
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under Paragraph 14.3 of the Protocol from the obligation to pay
Profit Tax.

16.10. Any decision of the Ministry of Taxes Department relating to
Paragraph 16 hereabove may be rejected by the Contractor

Party and, If necessary any dispute shall be settled by arbitration
In accordance with the principles of Article 21.3 of the Contract.

17. Status of Operating Company

17.1. As used In this Protocol and other protocols the Risk Service
Agreement relating to Offshore Block including the Umid field
and Babek Perspective Structure In the Azerbaijan sector of the
Casplan sea, an Operating Company means the company which
has been formed In accordance with Article 8.1. of the Contract,

or Its successor, permitted assignees or other entities formed In
accordance with Article 8.1. of the Contract.

17.2. The Operating Company may be incorporated or created outside
of the Azerbaijan Republic but shall be registered to do business

In the Azerbaijan Republic In accordance with Azerbaijan
Legislation.

17.3. The Operating Company and any other entity established under
Article 8.1 of the Contract shall be entitled to all of the benefits,

waivers, Indemnities and exemptions accorded to each
Contractor Party under the Contract, this Protocol and other
protocols for the Risk Service Agreement relating to Offshore

Block including the Umid field and Babek Perspective Structure
In the Azerbaijan sector of the Caspian sea,
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