Nazar Danizin Azarbayvean seltorunda Bohar yatagiun ve Qum-Doaniz yataguun
Darcil Qlehugu Blokam dizra
Monfoat Vergisi haggnda Protokol

Protocol Concerning Profit Tax
for the Block Including the Bahar Field and Gum-Deniz Field in the Averbaijan Sector of the
Caspian Sea

Xazor Donizin Azorbaycan sektorunda Bahar yataqinin vo Qum-
Daniz yataqinin Daxil Oldugu Blokun iizra
Mbonfaot Vergisi haqqinda Protokol

Vergilora dair miiayyon prinsiplor 22 dekabr 2009-ci il tarixinds Azarbaycan
Respublikasi Dévlat Neft Sirkati ilo Podratgi Taroflar arasinda imzalanmug 01
oktyabr 2010-cu il tarixdan tam gqanuni qiivwvaya minmis Xozaor Donizin
Azotbaycan sektorunda Bahar yataquun vo Qum-Daniz yvataqumn Daxil Oldugu
Blokun Kosfivvati, Borpasi, Islonmosi vo Hasilatn Pay Boélgisi hagqinda
Sazigin (Sazig) tarkibino daxil cdilmisdir.

Sazisin vergi vo idxalfixrac ila bagl miiddaalarinin havata kegirilmasi iiciin
Podratg1 Taraflor vo Omoalivyat Sirkoti ila lazami inzibati qaydalann yaradilmasi
vo razilasdinlmast mogsodily  Vergilor nazirinin mijavininin  rohborliyi ilo
Azorbaycan Respublikasimn Vergilor Nazirliyi, Maliyys Nazirliyi, Dovlat
Gomriik Komitasi va Azartbaycan Respublikas1 Dévlat Neft Sirkotinin
niimayandalarindon ibarat Komissivanm (“Komissiva™) varadilmas: haqqinda
Azatbaycan Respublikast Nazirlar Kabinetinin 26 fevral 2003 ¢ il tarixli 278
savl1 Soroncanu verilmisdir,

Komissiya va Podratt bu gavdalann mioyvan edilmosi magsadilo Azarbavean
Respublikasinda Manfoat Vergisi haqqinda 01 oktyabr 2011-ci il tarixli bu
Protokol ("Protokol") da daxil olmaqla, Protokollar1 imzalamagq iigiin raziliga
golmiglor, Buna uygun olaraq, bu Protokol onlarin Sazis tizro vo Azatbaycan
Respublikasinda Karbohidrogen Faalivyati ilo bagh Monfoat vergisi iizra har bir
Podrate1 tarafin istifade edacayi gaydalarla bagh qarsiligh anlasmam miiayyan
edir.

Hor bir Podratc toraf Azarbavean Respublikasinda Karbohidrogen Foaalivvati ilo
bagh olmayan tasarriifat faalivyati ila slagadar Azoarbaycan Respublikasinin
hamiligla gabul edilan qanunlarina va normativ aktlarina uygun sokilds manfaat

Protocol Concerning Profit Tax
for the Block Including the Bahar Field and Gum-Deniz Field in
the Azerbaijan Sector of the Caspian Sea

Certain principles concerning Taxes are contained in the Agreement on
the Exploration, Rehabilitation, Development and Production Sharing
for the Block Including the Bahar Field and Gum-Deniz Field in the
Azerbaijan Sector of the Caspian Sea entered into on 22 December 2009
by and among the State Oil Company of the Azerbaijan Republic and the
Contractor Parties, which became effective on October 01, 2010 (the
Agreement).
The Cabinet of Ministers of the Azerbaijan Republic issued Decree Number
278 dated on 26™ of Febtuary 2003 forming a Commission, headed by the
Deputy Minister of Taxes, comprised of representatives of the Ministry of
Taxes, Ministry of Finance, State Customs Commiliee and the State Oil
Company of the Azerbaijan Republic (the “Commission™} to establish and
agree with the Contractor Parties and Operating Company the
administrative procedures necessary to implement the Tax and
import/export provisions of the Agreement.

The Commission and the Contractor have agreed to enter into Protocols to
establish these procedures, including this Protocol (the “Protocol”) dated 01
October 2011 Profit Tax. Accordingly, this Protocol sets out their mutual
understanding of the Agreement and the procedures which are to be utilized
by each Contractor Party in reporting Profit Tax in connection with
Hydrocarbon Activities in the Azerbaijan Republic.

Each Contractor Party shall be liable for payment of tax in connection with
its business activities in the Azerbaijan Republic that are not related to
Hydrocarbon Activities under the applicable laws and regulations of the

1
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vergisi 6domak iigiin masuliyyat dasiyir.

1. Verg tutulmasi

1.1 Menfeat vergisi Vergiya calb olunan meanfeatden Vergi goyulan
zerarleri ¢ixmagla, 2.1 bendinds bu terminlsrin musyyen edilidiyi va
hacmlerinin hesablandig qaydaya uydun olaraqg har bir Teqvim ilinds har
bir Podratgi tarefdan iyirmi iki faize (22%) barabar tasbit edilmis daracads
tutulur.

1.2 Bu Protokolda, Sazisde ve ona dair imzalanmis Protokollarda
gdsterilan hallar istisna olmagla, her bir Podratci teref va Smaliyyat sirkati
yalniz Karbohidrogen faaliyysti ila baglh bitiin Vergilarden azad edilmak
hiiquguna malikdir.

1.3 Teqvim ili erzinde Podratgi terefe ve ya Omeliyyat sirketine Ikigat
vergigoymanin aradan galdinimasi hagqinda Muigavilonin tatbiq edildiyi
hallarda, Ikigat vergigoymanin aradan qaldirimasi haqqinda Miigavile
Vergilorden azad etmeys dair giizestleri tomin etmeak Uglin hlquguna
malik olur.

2. Vergi qoyulan manfastin /(zororin) hesablanmas

2.1 Tegvim ili G¢lin Podratgl terafin “Vergi goyulan menfaat’i, va ya bu
mabled menfidirse - «Vergi qoyulan zarar»i, (hamginin «Vergi qoyulan
menfast/(zerar)» adlanr) her bir Podrai¢i Karbohidrogen faaliyyati ilo
bagl gelir ve mesraflori Uzre fordi payina uydun olaraq asagidaki
gaydada muayyen edilir va hesablanir:

Azerbaijan Republic.

1.Charge to Tax

1.1.

1.2.

1.3.

2.1.

The Profit Tax shall be charged on Taxable Profit as reduced by
Taxable Losses, as such terms are defined and computed in Paragraph
2.1., of each Contractor Party for each Calendar Year at a fixed rate of
twenly (wo percent (229%).

Exceptl as provided in the ERDPSA, this Protocol, and the relevant
Protocols Concerning ERDPSA, each Contractor Party and Operating
Company shall be entitled to full and complete exemption from all
Taxes in respect of its Hydrocarbon Aclivities.

Where a Double Tax Treaty is applicable to a Contractor Party or

Operating Company during a Calendar Year, such Double Tax Treaty
shall have effect to give reliel from Taxes.

2. Calculation of Taxable Profit / (L.oss)

“Taxable Profit”, or if such sum is negative “Taxable Loss”. (also
referred to as “Taxable Profit/(Loss)™) of a Contractor Party for a
Calendar Year shall mean and shall be computed with respect to each
Contractor Party’s individual share of income and expenditures in
connection with Petroleum Operations as follows:

Satisdan 21da edilon galir XXX

Sales Income X.XX

Digar golirlar XXX

Other Income X.XX
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Kumulyativ manfaat vergisi Y.y Profit Tax Gross Up X.XX
Umumi galir yy Yy Gross Income X.XX XXX
Mosroflor (4.44) Expenses (X.XX)
Amortizasiya (4.44) Amortization (X.XX)
Urumi ¢rxilmalar (t.44) (t.14) Deductions (X.XX) (x.xx)
Cari ilin Vergi qoyulan Current Year Taxable Profit/(Loss) £.EE/(E.EE)
Moanfaati/(zarari) Y y/(4. )
Kecmis illarin Taxable Losses Brought last X.XX
Vergi qoyulan zarori (9.19)
Cari Toqvim ilinda Manfaat vergisi tutulmali olan Taxable Profit subject to Profit Tax in the current
Vergi qoyulan manfaat / (ndvbati Taqvim Calendar Year / (Taxable Loss carry forward to
iling dtiirtilon vergi qovulan zorar) oo/ (4, 1) the next Calendar Year) £.E£/(£.€€)
Bu Protokolun maqgsadleri baximindan «Cari ilde Vergi qoyulan For purposes of this Protocol, “Current Year Taxable Profit/(Loss)”

manfaat/(zarar)» barabeardir: Satigdan slde edilsn gslirler, Ustagsal Diger
gslirler va Kumulyativ menfast vergisi demakdir; Cpalmalar: Masrafler
istegel Amortizasiya demakdir.

2.2 Cari ilin Vergi goyulan menfesti/(zareri) hesablanarken Podratgl
torafin gslir va xarclarinin her bir maddasi yalniz bir defe nezare alinir.

2.3 Cari ilin Vergi goyulan menfaatif(zerari} hesablanarken Satisdan alde
edilan gslirin, Digsr gslirlerin ve Cixilmalarin bitin maddsleri Sazisin
Quvvayaminma tarixinden (05 Oktyabr 2009-ci il) e'tibaran Azarbaycan
Respublikasinda tetbig edildiyi kimi kassa medaxillari ve maxaricleri
metodu (zre geyd olunur. Bu Protokolun megsadieri baximindan bu
metod muhasibat ugotunun aparilmasi metodu demskdir ki, bu zaman:

2.3.1. Gslir o Tegvim ilinde bayan edilir ki, hemin ilde o, faktiki olaraq ve

2.2.

2.3.

shall mean Sales Income, as defined and computed in Paragraph 3, plus
Other Income, as defined and computed in Paragraph 4, plus Profit Tax
Gross Up, as defined and compuied in Paragraph 5; “Deductions™ shall
mean Expenses, as defined and compuled in Paragraph 6, plus
Amortization, as defined and computed in Paragraph 7.

In computing Current Year Taxable Profit/(Loss}, each item of income
or expendilure of a Contractor Party shall not be included more than
once.

In computing Current Year Taxable Profit/(Loss), all itlems ol Sales
Income, Other Income and Deductions shall be recorded on the cash
receipts and disbursements basis as applicable in the Azerbaijan
Republic as of the Effective Date of the Contract (October 05, 2009).
For purposes ol this Protocol, such basis means the method of
accounting whereby:

2.3, [ncome is reported in the Calendar Year that it is actually or
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ya dolayisi ile pul vesaitleri formasinda (fiziki formada ve ya Podrategl
torafin bank hesabina kogurmse formasinda) ve ya onlarin ekvivalenti kimi,
va yaxud diger millkiyyet formasinda slds edilmisdir. Podratgi tarefin
Vergi qoyulan manfastini/(zerarini) hesablamaq meqgsadile, Smaliyyat
sirksti terefinden solde edilen gslir, hamin galiin ©maliyyat sirketi
tarafindan faktiki olaraqg ve ya dolayisi ile alindigi gln Podratg terafin alde
etdiyi galir kimi nezare alinir.

2.3.2. Ciximalar o Taqvim ilinde heyata kegirilir ki, ciximalarin
amortizasiya c¢ixilmalar oldugu ve gaslirin daha aydin ifade edildiyi diger
vaxt mlddatine aid edildiyi hallar istisna olmagqla, hamin ilde mivafiq ve
faktiki gokilmis masraflar pul vesaitleri va ya onlarin ekvivalenti kimi ve
yaxud diger milkiyyet formasinda 6dsnilmis olsun (fiziki formada vs ya
Podratgl terefin bank hesabindan). Podratgl tersfin Vergi qoyulan
menfaatini/(zarerini) hesablamag meagsadile, ©maliyyat sirkesti tarafinden
odanilen masrafler, hamin masraflerin amortizasiya ¢ixilmalar kimi basga
middste kegiriimali oldudu hallar istisna olmagla, mivafiq ve faktiki
masraflare gore ©mealiyyat sirkati terafinden faktiki olaraq ddenildiyi glin
Podratgi tarefin hayata kegirdiyi gcpalmalar kimi nazarde tutulur.

2.3.3. Vergi goyulan menfasti/f(zerari) hesablamaq maqsadile bitln
mabladler vahid — bir (1) Dollara gedar yuvarlaqlasdirila bilar.

3. Satislardan daxilolmalar

3.1 «Satisdan alde edilen gelir» Taqvim ili srzinde Podratgl terafin
asadidaki 3.2 ve 3.3 bendlerinin middealarina amal etmek sertils,
Karbohidrogenlarin satisindan alds edilan galirin hacmi demakdir.

3.2 Karbohidrogen fealiyysti nsticesinds hasil edilen Karbohidrogenlsr
mubadile ve ya svop amsliyyall predmeti olarsa, o zaman Satisdan slds
edilan gelir, Taqvim ili arzindes hamin Podratgl tarafin mibadile ve ya
svop amaliyyatl naticesinde alde edilmis Karbohidrogenlerin satisindan

3.1.

3.2,

232,

233

constructively received in the form of cash (physically or into
the Contractor Party’s bank account) or its equivalent or
other property. For purposes of computing a Contractor
Party’s Taxable Profit/(Loss). income received by an
Operating Company shall be treated as being received by the
Contractor Party on the day the Operating Company actually
or constructively received it.

Deductions are taken for the Calendar Year in which the
related expenditures were actually paid in the form of cash
(physically or out of the Contractor Party’s bank account) or
its equivalent or other property, unless they represent
amortization deductions and should be taken in a different
period to more clearly reflect income. For purposes of
computing a Contractor Party’s Taxable Profit/(Loss),
expenditures paid by an Operating Company shall be treated
as deductions taken by the Contractor Party on the day the
Operating Company actually paid the related expenditures,
unless they should be taken in a different period as
amortization deductions,

For purposes of computing Taxable Profit/(Loss), all
amounts may be rounded to the nearest whole one (1) Dollar.

3. Sales Income

“Sales Income™ shall be defined as the amount of income derived
during the Calendar Year by the Contractor Party only from sales of
Hydrocarbon, subject to Paragraph 3.2. and 3.3. below.

In the event Petroleum produced as a result of Petroleum Operations is
exchanged or swapped. then Sales Income shall be defined as the
amount of income derived during the Calendar Year by such Contractor
Party from sales of the Petroleum received in the exchange or swap.
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alda etdiyi gealir mablagi kimi miayyan edilir.

3.3 Satisdan slde edilen gslirin mablagi misyyan edilorken asagidaki
prinsiplar tatbiq edilir:

3.3..1. Karbohidrogenlerin kommersiya cehetden misteqil satisinda -
hamin Podratgl terafin satdigi mehsulun faktiki giymsti Satisdan slde
edilan gealir kimi daxil edilir.

3.3.2. Xam neftin kommersiya cahatden asili satisinda, Satisdan slds
edilan gelir kimi daxil edilon galirin hacmi onun satildigi Teqvim riibd
arzinde bels Xam neft lgln «Platts Oylgram»in nesgrinde gostarilan
kommersiya cahstdan asi i satig neticasinds orta qiymstle satilan Xam
neftin deyarinin miieyyen edilmasi ilo hesablanir. @gsar nesrde bu gqiymet
gostarilmirse, o zaman Satigdan slds edilen gslir kommersiya cehstdan
asih satig naticasinds satilan Xam neftin Taqvim rlbiinde ARDNS ve
Podratgl teref ila razilasdirilan U¢ (3) nimuns novu Ug¢in «Platts
Oylgram»da darc edilmis xUsusi FOB giymatlarinin orta kemiyysti ila
musyyen edilan dayeri ila, Sazisin 16.1 bandinds gosterildiyi kimi Xam
neftin keyfiyyatini, néviini, hacmini, Satis mantagesina naql ediimasina
cakilen xarcleri nazera almaqla hesablanir.

3.3.3. Serbast tebii gazinin kommersiya csheatden asii satisinda,
Satigdan alde edilen galir kimi daxil edilen gslirin hacmi kommersiya
cehatden asih satis neticasindes Sazigin 16-cii Maddasina uygun olaraq
beynelxalq praktikada daha ¢ox tetbiq olunan giymaiqoyma prinsipleri
asasinda, bazan, novi, keyfiyyati va hacmi, nagletmsni va diger mivafiq
amilleri nezers almagla ARDNS ve Podraigi taref arasindaki razilagma ile
musyyen olunan giymsts satilan Serbast tabii gazin deysrinin misyyan
edilmasi yolu ile hasablanir.

3.3.4. Satigdan daxil olan gelir kommersiya cahatden asili satigda,
ARDNS ve Podratgl teraf arasinda badlanmis Sazige esasen va bu

In determining the amount of Sales Income, the [ollowing principles
shall apply:

3.3.L

332,

9%
95
9%

9%
[

[n the case of arm’s length sales of Petroleum, the actual
price realized by such Contractor Party shall be included as
Sales Income.

[n the case of non arm’s length sales of Crude Oil, the
amount of income Lo be included as Sales Income shall be
calculated by valuing the Crude Oil sold in non arm’s length
sales at the average price quoted for such Crude Oil in Platt’s
Oilgram during the Calendar Quarter in which it is sold. If no
such price is quoted, then Sales Income shall be calculated by
valuing Crude Oil sold in non arm’s length sales at the
average ol per unil F.O.B. price quotations for three (3)
representative crude oils to be agreed to by SOCAR and the
Contractor Party, as published in Platt’s Oilgram in the
Calendar Quarter, adjusted for qualily, grade, quantity and
costs of transporting the Crude Oil to the Point ol Sale as
provided in Article 16.1 of the ERDPSA.

In the case of non arm’s length sales of Non-associaled
Natural Gas, the amount of income to be included as Sales
Income shall be calculated by valuing Non-associated
Natural Gas sold in non arm’s Iength sales at a price to be
determined by agreement belween SOCAR and the
Contraclor Parly based upon pricing principles prevailing
internationally, taking into account market, grade, quality
and quantity, transportation and other relevant considerations
in accordance with Article 16 of the ERDPSA.

Where the amount of Sales Income is calculated by valuing
Petroleum sold in non arm’s length sales at a price
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Protokolun 3.3.2. va ya 3.3.3. bandlerine uydun olaragq mulayysn edilon
giymetle satilan Karbohidrogenlerin dsyearinin  misyysn edilmasile
hesablananda, bels qiymst kommersiya cehstden asili satigsin giymati
hesab edilir ve Satisdan daxil olan gslir naticasinda alde edilon mablagdle
bagli, bu Protokolun 16.5.2. bandinde musyyen edildiyi kimi, Vergiler
Nazirliyinin resmi manbslarden aldi§i ma’lumata asasan yalan
naticasinde Manfastin gizlediimesini gdsteran hallar istisna olmagla,
Vergiler Nazirliyinin tarafindan iddia irsli strtlmamalidir.

4. Digoar golirlor
4.1 «Diger gslirler», 4.2 bendinin middsalarina uydun olaraq

Karbohidrogen fealiyystinin gediginde Podratgl terefin elde etdiyi
vasaitlerin har hansi mablaglari kimi miisyyan olunur.

4.2 AsaQida gdstarilon gslir novlari har hansi bir Podratgi terefin alde
etdiyi, konkret sakilde Digear gslirler terifine aid edilon mabledlar lakin
bunlarla mahdudlasmadan asadidakilar aid edilir:

4.2.1. Sidortadan daxilolmalar;

4.2.2. Valyuta smsliyyatlarindan alde edilan galirler;

4.2.3. Sazisin 17.5(a) ve (b) bandlerine uydun olaraq Lagvetme islori
fondundan alinan meblagler;

4.2.4. Sazisin 17.5(e) bandine uydun olaraq Lagvetms isleri fondundaki
izafi vosaitlerin béliigdiriimasindan alinan mablagler;

4.2.5. Faiz galirleri;
4.2.6. Malgonderenlerdsn, avadanliq istehsal edsnlarden va ya onlarin

agentlerindan qisurlu materiallara ve ya avadanliga goére alinan
mabladler; va

4.1,

4.2,

determined pursuant (o an agreement between SOCAR and
the Contractor Party under Paragraph 3.3.2. or 3.3.3. of this
Protocol, such price shall be considered an arm’s length price
and the resulting amount of Sales Income shall not be subject
o challenge by the Minisiry of Taxes, excepl in cases where
the Ministry of Taxes has sufficient information from official
sources indicating Taxable Profit has been concealed due to
fraud as such term is defined in Paragraph 16.5. 2.

4. Other Income

“Other Income™ shall be defined as any amounts of cash received by a
Contractor Party in the carrying on of its Petroleum Operations, subject
to the provisions of Paragraph 4.2.

The following, but its not limited items of amounts received by a
Contractor Parly specifically included in the definition of Other
Income:

4.2.1. [nsurance proceeds;

4.2.2. Realized monetary exchange gains;

423, Amounts received under Article 17.5(a) and (b) of the
ERDPSA from the Abandonment Fund;

424. Amounts received under Article 17.5(¢) of the ERDPSA for
distributions of excess funds in the Abandonment Fund;

4.25.  Interest income;

4.2.6. Amounts received from suppliers, manufacturers or their
agents in connection with defective materials and equipment;
and

Mpumevanue [FA1]: 1 think it
should be (e) instcad of (b)
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4.2.7. Obyektlorden va ya intellektual miulkiyystden istifadeys gbre
xidmeat haqqi kimi alinan, materiallarin satisindan ve ya carter haqq
olaraq alds edilan mablaglar.

4.2.8. Ovvelcedan ARDNS terefinden d&dsnilen ve Podratgl terafs
gaytarilan va bu Podratgl taref teraefinden ARDNS-s avezi ddanilmayacayi
teqdirde Manfast vergisinin geri gaytariimasi. ARDNS 6z vergi qoyulan
manfastini hesablayan zaman Manfest vergisinden hamin mablagi
¢ixmaqg hiiququna malikdir.

4.3. Bu Protokolun 4.2 bendlerinde gdstarilenlere baxmayaraq, Diger
gelirlere Podratgi tersfin olde etdiyi asagida gdsteriloen mablegler daxil
edilmir:
4.3.1. Karbohidrogenler satisindan slde edilan meblegler; ve

4.3.2. Bu Protokolun 7.5 ve 7.7 bandlaerinds basqa cur gésterilon hallar
istisna olmaqla, Osas fondlarin satigindan slde edilen mabladlar;

4.3.3. Kredit geklinds alinan mablegler va ya Podratgi terefe verilan pul
vasaitleri;

4.3.4. Her hansi bir Podratgl terefin bu Sazig Uzre hiquq ve
ohdsliklerinin satigsindan alde edilen mablagdler; ve

4.3.5. Podratgl tarefin Vergilerin gaytarimasi sekilinds bilavasite aldig
ve ya dividendler sekilinde bele Podratcl tarsfin Ortaq sirketden aldidi
mablagler;

4.3.6. Podratgl tersfin (ve ya onun Ortaq sirkatinin) ¢akdiyi xerclerla
bagll kompensasiya seklinde ve ya basqa sekilde alinmis mablagler —
Podratgl tarafin Vergiye calb olunan menfasti ve ya Vergi qoyulan zarari
hesablamag meaqgsadlari Gglin Cixilmalar kimi baxdi§i bela xarclerin

4.3,

427.

4.2.8.

Amounts received for the use of [acilities or intellectual
property, compensation for services, sales of materials or
charter hire,

Refunds of Profit Tax originally paid by SOCAR, and
refunded to a Contractor Party, in the event SOCAR are not
compensated by such Contractor Party. SOCAR shall be
entitled to deduct such amount of Profit Tax in computing its
own taxable profit. Provided, however, other Income shall
not include the following amounts received by a Contractor
Party.

Notwithstanding Paragraph 4.2 of this Protocol, Other Income shall not
include the following amounts received by a Contractor Party:

Amounts received from sales of Petroleum ; and

Except as otherwise provided in Paragraphs 7.5 and 7.7 of
this Protocol, amounts received from sales of Fixed Assets;

Amounts received as loans or funds contributed to a
Contraclor Party;

Amounts received from sales of a Contractor Party’s rights
and obligations arising under the ERDPSA; and

Amounts received directly by a Contractor Party as refunds
of Taxes or as dividends received by a Contractor Party from
an Affiliate of such Contractor Party;

Amounts received in reimbursement of or otherwise in
connection with expenditures incurred by a Contractor Party
(or an Affiliate thereof) in excess of the amounts of such
expendilures that have been (reated as Deductions by the
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mablaglerinden slave meblagler (bele halda Podratgl taraf bu cir izafi
mebladlere daha hamin magsadlar l¢lin Cixilmalar kimi baxmir ve bu
Protokolun 7.4 bandine uydun olaraq ndvbati Tagvim iline kegirilmali olan
Tashih edilmis saldoya daxil edilmalidir);

4.3.7. Podratgl tersfin tam serancaminda olmayan ve hamin Podraigl
terefin sarvatini artirmayan slde edilmis mablagler;

4.3.8. Diger gakilde Manfest vergisina celb olunmali gelirler.
5. Kumukyativ monfoot vergisi

5.1 «Kumulyativ Manfeat Vergisi» bu Protokolun 1.1 bandina uygun
olaraq Taqvim ili Ggtin ARDNS-in hemin Podratgl teraf lglin ve onun
adindan 6doadiyi Manfaat vergisinin imumi mabladine barabar mablag
kimi misayysn edilir. Bu cir Menfest vergisinin daracesi bele Taqvim ili
tgln Podratgl terafin Vergiye calb olunan menfaatinin iyirmi sekkiz tam
onda iki (28.2) faizine barabardir.

5.2 ARDNS her Teqvim ili lgin her Podratgl teraf adindan Ddévlst
bidcssine Dollarla Manfaat vergisini o climledsn gabaqcadan
hesablanmis Menfaat vergisini vo onlara aid olan, hamin Menfoat
vergisinin ve ya qabaqcadan hesablanmis Manfast vergisinin vaxtinda
odenilmemasi naticesinde qoyulan faizleri, carimaleri ve mulamilsleri
(Podratgi terefin lazimi baysnnameni vaxtinda hazirlamaq iqtidarinda
olmamas| neticasinds qoyulan faizler istisna edilmakla) ddeyir. ©ger
ARDNS vaxtinda Manfeat vergisini édemirsa, Manfeat vergisinin gec
odenilmasi nsticesinde qoyulmus har hansi odenilmsli faiz ve ya
carimalerin avazini Podratgl Manfast karbohidrogenleri payindan &dayir.
Bununla ARDNS Podratgi teraflarle zemanat verir ki, her Podratgi tarafin
Manfast vergisini, o cimladan, yuxanda gosterdiyi kimi, ona aid faizleri
va cerimaleri Dovist blcesine Sazis Uzre ARDNS—s c¢atacaq

Contraclor Party [or purposes of computing Taxable Profit or
Taxable Loss (in which case the amount of any such excess
shall not thereafter be treated as a Deduction by the
Contractor Party for such purposes and corresponding
adjustments shall be made to the Adjusted Balance to be
carried forward to the next Calendar Year under Paragraph
7.4. of this Protocol);

4.3.7. Amounts received which are not freely at the disposal of and
do not increase the wealth of the Contractor Party;

43.8. [ncome otherwise subject to Profit Tax,

5. Profit Tax Gross Up

5.1

“Profit Tax Gross Up” shall be defined as an amount equal to the total
amount of a Contractor Party’s Profit Tax liability for a Calendar Year
which is payable by SOCAR in the name and on behalf of a Contractor
Party pursuant to Paragraph 1.1. of this Protocol Such Profit Tax
liability shall be twenty eight point two-(28.2) percent of a Conlractor
Party’s Taxable Profit for such Calendar Year.

SOCAR shall in respect of each Calendar Year pay on behall and in the
name of each of the Contractor Pary’s Profit Tax to the State Budget in
Dollars including esimated Profit Tax, and any interest, fines or
penalties with respect thereto which is attributable to the failure to pay
any such Profit Tax or estimated Profit Tax when it is due (except
interest resulting from a Contractor Party’s failure o prepare a required
return by the due date therefore). Any interest charges or penalties
asscssed as a result of the late pavment of Profit Tax duc to SOCAR’s
[ailure to pay such tax in a timely manner shall be taken by Contractor
from SOCAR’s share of Profit Petroleum. SOCAR hereby guarantees
to Contractor Parties that pavment of cach of Contractor Party’s Profit
Tax to the State Budget including any interest, fines or penalties as
aloresaid, shall have first priority upon the proceeds of sale of
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Karbohidrogenlarin satisindan alde edilean varidatdan birinci névbade
ddeyacekdir. ARDNS Sazisin 14.3(f) bendinds nezerde tutuldugu kimi,
bels 6dsnig Ugin Vergi Nazirliyinin mivafig Podratgl tarafs resmi qabzler
vermasini temin edir. Podratgl tersflorden her hansi birinin sorgusu
alindiddan sonra on (10} giin arzinde hamin Podratci tarafe ARDNS-in
avvalki ciimlade adi ¢akilan éhdsliklerine uygun olarag Dovlst bldcasine
vasaitin haqigatan kegirildiyini tesdiglsyen ssned (Podratgl tsraflerin
hamisi li¢lin magbul formada) teqdim edir. ARDNS-in gslirlerine ve ya
menfaatine aid ARDNS Sazisin 15.2.(c) bandina uydun olaraq Podratgi
toraflarden har birinin avezina ve onlarin adindan dédemis oldugu
Manfaat vergisini birbasa va ya dolayisi ilo hesaba almamaldir. ARDNS,
Menfaat vergisinden qaytarilan mabladleri (her hansi Podratgl tersfin
odadiyi Menfest vergisi ve carimelerdan qaytarilan mabladler istisna
edilmsakla) hsar Podratgl terefin adindan ve onun svezine almaq vs
6zunds saxlamaq ixtiyarina malikdir, ARDNS qaytarilan bu mablagleri
almagi haqqinda muvafiq Podratgi tereflara tesdigedici sanad verir.

53. Her bir Podratgl tersfin Vergiye calb olunan menfastinin artim
mabledi asadidaki kimi hesablanir:

Vergi qoyulan manfsst x 0,22

Kumulyativ menfaat vergisi =
1-0,22

54 ©ger 5.3. bandindaki surst Teqvim ili tgtin sifir (0) ve ya menfi
olarsa Kumulyativ manfaat vergisi hemin Taqvim ili Ggln sifira (0) baraber
olacaqdur.

6. Mosraflar

6.1 Cari Teaqvim ili erzinde Podratgl terefin mexsus Vergi goyulan
manfasatin/(zararin) mabladini mileyyen etmak magsadi ile, Podratginin

Petroleum to which SOCAR is entitled under ERDPSA. SOCAR shall
cause the Tax Ministry to issue to the appropriate Contractor Party
official receipts for such payments as provided for an Article 14.3.(f) of
the ERDPSA. Upon request of any Contractor Party, SOCAR shall
provide (o such Contractor Partly within ten (10) days of such request a
document (in a form accptable to all Contractor Parties) confirming
direct evidance of the actual transfer of funds to the State Budget in
satisfaction of SOCAR’s obligation as described in the preceding
sentence. For purposes ol computing the liability, if any, of SOCAR for
Taxes assessed on SOCAR’s Income or profits, SOCAR shall not be
entitled to credit, directly or indirectly, against its tax liability the Profit
Tax paid by SOCAR on behalf and in the name of each of the
Conltractor Parties pursuant to the Article 15.2.(c) of the ERDPSA.
SOCAR shall be entitled 1o receive and retain any Profit Tax refunds
(other than refunds of Profit Tax, interest, and penalty sanctions paid
by a Contractor Party) on behalf and in the name of each of the
Contractor Parties and shall provide (o the appropriate Contractor Party
a statment showing that any such refund has been received.

5.3. The amount of the increase in each Contractor Party’s Taxable Profit
shall be calculated as follows:

Taxable Profit x 0.22
Profit Tax Gross Up =

1-0.22
5.4, In the event the numerator in Paragraph 5.3 is zero (0) or negative for a

Calendar Year, the Profit Tax Gross Up shall be zero (0) for that
Calendar Year.

6. Expenses

6.1. For purposes of determining the amount of the Current Year Taxable
Profit/(Loss) of a Contractor Party for a Calendar Year, Deductions
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Karbohidrogen faaliyysti ile slagedar olaraq xarcler Cialmalara daxil
edilir. Bela xarcler «Masraflar» adlanir.

6.2 bandinin magsadleri baximindan, Masrafler onlarin odenildiyi Teqvim
ili arzinde Umumi gslirden tamamila ¢ixilan agadidaki xarc novlarini shate
edir, lakin onlarla mahdudlagmur:

6.2.1. Podratgl terefin emakdaslarina va onlarin ailelerina manzil, yemak
verilmasi, kommunal xidmstlar gostsrilmesi, usaqglar nin tshsil almalari
ila bagh batln xarclerin, habele yasadiglan élkadan galmsleri ve geriye
gaytmalan Ugln g¢ekilen yol xarclerinin ddenilmesi ile birlikde bitln
amakdaslara verdiyi amak haglarinin, maaslarin tam mablaglari ve digar
mablagler; ve

6.2.2. Azarbaycan Respublikasinda Ddovlet sosial sijortasina cakilen
biitlin xarcler, o cimladan, lakin bunlarla mahdudlasdinimadan pensiya
fonduna, masgullug fonduna, sosial si§orta fonduna, tibbi sigorta fonduna
ayirmalar va Podratci tersfin Azerbaycan Respublikasinin vetendaslari
olan amakdaslari Ggln biitiin diger sosial 6danigler; ve

6.2.3 Kontrakt sahssinde barpa, kesfiyyat ve giymetlendirme islarine
¢akilen biitin xerclor; vo

6.2.4 Konirakt sahasinde quyularin gazilmasi ile bagl bitiin masrafler
(beynelxalg Neft-qaz senayesinin gabul edilmis gaydalarnina uydun olaraq
adeten utilizasiya edilen her hansi avadanliq ve ya ssas fond vahidine
cokilmis masraflar istisna olunmagla); ve

6.2.5 Satis ve marketing mentegssinadeak Neft-qazin naql edilmasi vs
satisi  {igin c¢ekilen mesrafler, o cimleden, lakin  bununla
meahdudlagmadan, boru kemari ve damiryol tsrifleri, komisyon ve broker
haglari; ve

6.2

shall include all costs incurred by the Contractor Party in connection
with the carrying on of Hydrocarbon Activities. Such costs are referred
to as “Expenscs”.

For the purposes of Paragraph 6.1, Expenses shall include, but are not
limited to, the following types of costs which shall be deducted in full
against Gross Income in the Calendar Year in which they are paid:

6.2.1

6.2.2

6.2.5

The full amount of wages, salaries, and other amounts paid (o
all employees of the Contractor Party together with all costs
incurred in connection with the provision of accommodation,
food, public utilities, children's education and travel to and
from home country for employee and (amily; and

All costs of Azerbaijan State social insurance including, but
not limited (o, contributions (o the pension fund, the social
insurance fund, the employment fund, and the medical
insurance fund and all other social payments for the
employees of a Contractor Party who are citizens of the
Azerbaijan Republic; and

All rehabilitation exploration and appraisal costs at the
Contract Area; and

All costs associated with drilling wells at the Contract Area
(excluding the costs of any item of equipment or capital asset
which is usually salvaged in accordance with practices
generally accepted and recognized in international Petroleum
industry); and

All costs of transportation of Petroleum to the Point of Sale
and marketing, including without limitation pipline tariffs,
commissions and brokerages; and
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6.2.6. Cari icars ili Ggln mugavilsleri Gzre bltln 6dsnigler; va

6.2.7. Sigorta lizre biitiin xarcler; vo
6.2.8. Omekdaslarin pese hazirigina ¢ekilan bltlin xarcler; ve

6.2.9. Konirakt sahasi ilo bagh her Podraigi terefin ofislerinin ve ya
tesarrufat faaliyysti gosterdiyi basqa yerlerin faaliyyasti ila bagh c¢ekilen
bitiin xarcler, o cimladen idare xercleri, tedqigatlara ve elmi
arasdirmalara ¢akilen xarclar va Gmumi inzibati xarclar; va

6.2.10. Osas fondlar olmayan har hansi avadanliq ve ya amlak vahidine
gokilan xarclar; va

6.2.11. Karbohidrogen faaliyyatinin hayata kegiriimasi naticesinda amals
gelmis her hansi borca ve bu borclarin  har hansi takrar
maliyyslesdiriimasine gére ddanilen faizlerin, haglarin ve alavalarin bltln
mabladleri; bu sertle ki, asadidakilar istisna edilsin: (1) Ortaq Sirkatin
borcu oldugda, bu ciir veziyystlorde miisteqil tereflerin razilasdira
bilscakleri faiz darscesinden artiq faizler va (2) borcun gaytariimasinin
gecikdiriimasi Uziindan 6danilmali olan faizler istisna olmagqla,;

6.2.12. Legvetms igleri fonduna bltin ddanigler;

6.2.13. Talof edilmasi va ya zarar vurulmasi naticesinde material ve ya
amlak itkileri; Teqvim ili srzinde legv edilen ve ya imtina olunan smlak,
imidsiz borclar ve itkilere géra Uglncl tersflore kompensasiya hesabina
odenislar;

6.2.14. Butln diger itkilar, o climleden valyuta mlbadilesile bagl itkiler ve
ya Karbohidrogen faaliyyati ile bilavasite bagh olan riisumlar;

All payments made under a lease agreement for the current
year of the lease; and

All insurance costs; and
All personnel training costs; and

All costs connected with the activities of the offices or other
places of business of each Contractor Party including
management, research and development, and general
administration expenses; and

The cost of any ilem of equipment or assel which is not a
Fixed Asset; and

All amounts of interest, [ees and charges paid in respect of
any debt incurred in carrying out the Hydrocarbon Activities
and any refinancing of such debts, excluding (1) in the case
of Affiliate debt, interest in excess of a rate which would
have been agreed upon between independent parties in
similiar circumstances, and (2) interest which becomes
payable because the debt is repaid after its due date for
repayment; and

All payments into the Abandonment Fund;

Losses of malerials or assets resulting from destruction or
damage, assets which are renounced or abandoned during the
Calendar Year, bad debts, and payments made to Third
Parties as compensation for damage;

Any other losses, including realised currency exchange
losses, or charges directly related to Hydrocarbon Activities;
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6.2.15. Karbohidrogen faaliyyatini hayata kegirarken Podratgl terafin
gokdiyi butlin diger masrafler;

6.2.16. Karbohidrogen faaliyyati ile slagadar olaraq torpaq sahslarinin
alds edilmesi ve ya onlardan istifade edilmasi Ug¢in g¢ekilan bitin
alagadar xarcler;

6.2.17.  Podratgi tersfin istirak payindan ireli gelen éhdelikler ve onlarla
bagdli xerclarden bagga Podratgl tersfin (zerine qoyulan ve yalniz bu
Podratgl tarefin milhasibat kitablarina ve hesablarina salinan bitln
ohdsliklar ve onlarla bagh xercler (va bu zaman bela maliyys 6hdaliklarinin
vo onunla bagh moasroflorin aid oldugu Istirak pavina sahib olan Podratgr torof
eyvni mobloga Cixalmalan daxil etmok hiiququna malik deyil);

6.2.18. Sazism 31.2 bondindo nozoro ahman akrhesabi 6donislor

6.2.19.7-ci Bendinde gosterilen Usulla hesablanan amortizasiya
aylrmalari.

6.3 ©Omaliyyat sirketi istisna olmagla, Podratginn Ortaq Sirkstlori
terafinden Azarbaycan Respublikasinin hidudlarindan kenarda gostarilan
vo ya ON§ vo onun Ortaq sirkotlori torafindon ¢okilon (Miihasibat qaydalann
2.14 maddosino miivafiq) ve Karbohidrogen faaliyystina dolyasi ils fayda
veran Umumi inzibati yardim xerclerinin édsanilmasi Ggln ayrilan hissa. Bu
yardim xidmatlar va onlarin inzibati, hliquqi, xazins, vergi ve kadr islerile
bagli vazifeleri yerine yetiran amakdaslara aid ofis xarcleri, ekspertizalar
tomin edilmasi ve daqiq misyysnlasdiriime bilmsayean, yaxud konkret
layihslars aid edilmasi mimkin olmayan diger qeyri-texniki xarakterli
digar funksiyalarin yerina yetirilmeasi ila mesdul olan heyatin ofis lUzre
etdiyi xidmatlarini va bunlarla slagadar ofis masrefler funksiyalar daxildir.
Sazige gora Taqvim ilinds hamin xarclerin har Podratgl taraf Ggln ayrilan
hissasi yalniz asadidaki dlsturla miayyan edilan mablage barabardir:

6.2.15  All other expenditures which a Contractor Parly incurs in
carrying out Hydrocarbon Activities;

6.2.16  All incidental costs incurred [or the acquisition or occupation
of land in connection with Hydrocarbon Activilies;

6.2.17  All liabilities and related costs charged to the Contractor Party
which are in excess of such Contractor Party’s Participating
Interest share of such liabilities and related costs and which
shall only be entered in the books and accounts of such
Contraclor Party (provided that in such case, a Contractor
Party holding the Participating Interest associated with
such financial liabilities and related costs shall not be
entitled to include Deductions into the same amount); and

6.2.18 Acreage [ees stipulated in Article 31.2 of the ERDPSA

6.2.19  Amortization calculated as provided in Paragraph 7.

6.3. The allocable portion covering general administrative support provided

by the Contractor’s Affiliates outside of the Azerbaijan Republic or by
SOA and its Affiliates (in accordance with section 2.14 of the
Accounting procedure), which results in an indirect benefit to
Hydrocarbon Acltivities. Such support will include the services and
related office costs of personnel performing administrative, legal,
treasury, tax and employee relations, provision of expertise and other
non-technical functions that cannot be specilically identified or
attributed to particular projects. The allocable portion of such costs with
respect to the ERDPSA for each Contractor Party for the Calendar Year
shall be equal to the amount determined using only the following
formula:
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a = (b/c)d
burada:
a = Teaqvim ilinds Podratgi taraf Ugin ayrilan hisss,

b = Teqvim ilinin sonunda hamin Podratgi tersfin istirak payinin faizi;
¢ = Teqvim ilinin sonunda Podratg! tereflerin istirak paylari faizlerinin
cami;

d = Tegqvim ilinde Podratgl tersflerin slave Umumi ve inzibati

xarclerinin cemi.

6.3.1 Tegvim ilinds Podratginin slave imumi ve inzibati xerclerinin cemi
asagidaki dusturla milayyan edilon mablega barabardir:

d = wixtyt+z

burada:

d = Taqvim ilinde Podratgi teraflarin alave Umumi va inzibati xarclerinin
comisi;

w = Taqvim ilinde Podratgl tersflerin Osasli masrafleri on bes milyon
(15.000.000) dollar gader olsa, meblagin ii¢ (3) faizi;

x = Taqvim ilinde Podratgl tersflorin ©sasli masraflari on bes milyon
(15.000.000) dollardan otuz milyon (30.000.000) dollara gedsr olsa,
mablagin iki (2) faizi;

y = Teqvim ilinde Podratgi tersflorin ©sasli masrafleri otuz milyon
(30.000.000) dollardan gox olsa, mablagin bir (1) faizi;

Caspian Sea

a=(blo)d

where:

a = theallocable portion for a Contractor Party for the Calendar
Year;

b = the percentage Participating Interest of that Contractor Party
at the end of the Calendar Year;

c = the sum of the percentage Participating Interests of the
Conltractor Parties al the end of the Calendar Year; and

d = the sum of the general and adminisiralive overhead costs of
the Contractor Parties for the Calendar Year.

6.3.1 The sum of the general and administrative overhead costs of
the Conltractor for the Calendar Year shall be the amount
determined using the following formula:

d = wixt+y+z

where:

d the sum of general and administrative overhead of the
Contractor Parties for the Calendar Year,

W three (3) percent of the sum of the Contractor Parties’
Capital Costs for the Calendar Year, if any . up to fifteen
million (15.000.000) Dollars.

X = two (2) percent of the sum of the Conltractor Parties” Capiltal
Costs for the Calendar Year from fifteen million
(15.000.000) Dollars to thirty (30.000.000) Dollars, if
any;.

y = one (1) percent of the sum of the Contractor Paerties” Capital

Costs for the Calendar Year in excess ol thirty million

13

13
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z = Teqvim ilinde Podratg! teraflerin ©msaliyyat masraflari meblagdinin bir
yarim (1,5) faizi.

7.Amorlizasiya

7.1 Teqvim ili Gglin Podratgl terefin Cari ilde vergi qoyulan manfastini/
(zerarini) misyyan etmak magsadile Cixlmalar 6.2.18 bandina uygun
olaraq Podratgl taerefin har hansi Osas fondunun amortizasiyasini
(«Amortizasiya») ahate edir.

7.2 Amortizasiya ¢ixilmalan 9sas fondlar lzre xerclerin édanildiyi birinci
Teaqgvim ilinda va har bir névbati Taqvim ilinds 7.4 bandine uydun olaraq
miayyan edilen 9sas fondun har bir kateqoriyasi lgln Tashih edilmis
saldoya asasan hesablanr. Asadidaki metodlara uygun olan asagidaki
deracaler Osas fondlarin har bir kateqoriyasina tetbiq edilir;

7.2.1 Osas fondlar — Taqvim ili Uglin qaliq dayeri Uzre amortizasiya
Usuluna asasan iyirmi bes (25) faiz. Sazisin ve bu Protokolun magsadleri
baximindan, «qaliq daysri Uzre amortizasiya lsulu» her bir ©sas fond
lizra amortizasiya ayirmalan Ugiin baza mablaginin, har bir Taqvim ilinde
bele Teqvim ili baslayana qgader amortizasiva ayirmalarinin Cixilma
mablaedi gedar azaldiimasini bildirir ve bu zaman bela Osas fondlarin
Osas Teshih edilmis saldosu beynslxalq Neft-gaz ssnayesinda gabul
edilmis tecriibsye uydun olaraq mieyysn edilen adlabatan istifade
giymatindan artiq olmamalidir. Tashih edilen galiq saldosu (7.4 bandinds
muiayyan olundudu ve hesablandigi kimi) hamin ilde Amortizasiya
ayirmalarina aid edilen Cixilmalara daxil edilecak ve bela fondun Tashih
olunmus saldosu sifira (0) geder azaldilacaqdir.

7.3 Ssas fondlara masrafler lzre amortizasiya meblaegi Azsrbaycanda
alinmis mallara goyulan 9DV c¢ixilmagla esas fondlarin deyarine gbra

(30.000.000) Dollars, if any;
one point five (1.5) percent of the sum of the Contractor
Paerties” Operating Costs for the Calendar Year; and

7. Amortization

7.1.

For purposes of determining the amount of the Current Year Taxable
Profit/(Loss) of a Contractor Party for a Calendar Year, Deductions
pursuant to Paragraph 6.2.19 shall include amortization of any Fixed
Asset of a Contractor Party (“ Amortization™).

7.2. Amortization Deductions shall be calculated for the first Calendar
Year, and each succeeding Calendar Year in which expenditures
on Fixed Assets are paid, on the Adjusted Basis of each class of
Fixed Asset determined in accordance with Paragraph 7.4. The
following rates pursuant to the following methods shall apply (o
each class of Fixed Assets:

7.2.1

Fixed Assets which which are twenty-five (25) percent per
Calendar Year, declining balance basis. For purposes of the
Contract and this Protocol, “declining balance basis™ means
the amortization basis of each Fixed Asset is reduced each
Calendar Year by the amount of the Amortization Deduction,
until the Calendar Year that the Adjusted Balance of such
Fixed Asset is no more than a reasonable salvage value as
determined in accordance with practices generally accepted
and recognized in the international Petroleum industry at
which such time the remaining Adjusted Balance (as defined
and compuled in Paragraph 7.4) shall be included as an
Amortization Deduction and the Adjusied Balance of such
asset shall be reduced to zero (0).

7.3. The amount of amortization for expenditure on a Fixed Asset shall
be computed on the cost of the Fixed Asset exclusive of Vat on

14
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hesablanir. Bu Protokolun 6-c1 Bandine sadalanan Measrafler (istisnalar
nezere alinmaqgla) bu Protokolun 7-ci Bandinin middealarina uygun
olaraq Amortizasiya olunmur.

7.4 ©sas fondlarin har bir kateqoriyasi Uzre Taqvim ili arzinde ddenilen
bitiin measrafler bir (1) iyula kimi ©6denilmis hesab edilir, bunun
naticasinds cari Taqvim ili liglin ©sas fondlarin her bir kateqoriyasi Uzre
biitiin masraflerin alli faizi (50%) Teqvim ili erzinde mesraflorin faktiki
olaraq na zaman odenilmasindan asill olmayaraq svvealki Tagvim ilindan
kecirilmis har hansi galiq saldosuna slave edilir. ©sas fondlarin har bir
kateqoriyasi Ugln teshih edilmis saldonu («Tashih edilmis saldo»)
mulayyan etmak megsadile, Osas fondlarin her bir kateqoriyasi lzre
balansdan hamin ©Osas fondlar kateqorivasindaki ©sas fondlarin
satiimasindan slds edilen her hansi mablag c¢ixilr, daha sonra tashih
edilmis saldo asagida gosterilen qaydada amortizasiya edilir.

Ovvalki Tagvim ilinden kegirilmis saldo X

Ustegel Teqvim ili arzinde Ssas fondalar tizre
gokilen mesraflarin slli (50%) faizi X

Cixilsin Taqgvim ili srzinde ©sas fondlarin
satisindan alinan faktik varidatin tam mablagi (x)

Tashih edilmis saldo X

Cralsin Amortizasiya koglrmaleri:
Teshih edilmis saldonun iyirmi bes (25) faizi (x)

Ustegal istisna olunmug Teqvim ili srzinde Osas fondlar iizre
¢akilen masraflerden ¢ixlmis alli (50%) faiz saldosu X

7.4,

goods purchased in the Azerbaijan Republic. Any item that is
treated as an Expense (including exceptions) in accordance with
Paragraph 6 shall not be considered as Amortization under
Paragraph 7 of the Protocol.

All expenditures on each class of Fixed Assets paid during the
Calendar Year shall be deemed to have been paid on first (1*) July
with the result that fifty (50) percent of all expenditures on each
class of Fixed Assels for the current Calendar Year shall be added
to the balance of any unamortized amounts brought forward [rom
the preceding Calendar Year, regardless of when the expenditures
were actually paid during the Calendar Year. The balance of each
class of Fixed Assets shall then be reduced by any amounts
received from the disposal of Fixed Assets [rom that class of
Fixed Asscts to give an adjusted balance (" Adjusted Balance™) for
each class of Fixed Assets which will then be amortized as
follows:

Balance brought forward from

preceding Calendar Year X

Add fifty (50) percent of the expenditure incurred

on Fixed Assets during Calendar Year X

Less the full amounts of the actual proceeds from

sales of Fixed Assets during Calendar Year (x)
Adjusted Balance X

Less Amortization:

Twenty five (25) percent of the Adjusted Balance (x)

Add excluded fifty (50) percent balance of expenditure

incurred on Fixed Assets during the Calendar Year X
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Novbeti Tegvim iline kegirilan saldo X

7.5 ©Oger Azerbaycan Respublikasinda Karbohidrogen faaliyysti
megsadils istifade edilen ©sas fondlarin hamisi her hansi Tagvim ili
arzinde satilarsa (Sazisin 17-ci Maddesine uygun olaraq 6tirme daxil
edilmskls, lakin bununla mshdudlagmadan,), o zaman:

7.5.1 Oger biitiin Ssas fondlarin Teshih edilmis saldosu Ustegsl cari
Tegvim ili erzinde Osas fondlar lizra ddenilmis xerclarin ¢ixilmis alli faiz
(50%) saldosu butiin Ssas fondlar lg¢iin miishatdirsa, bele mablagin tam
hacmi hamin Teqgvim ilinde Cixilmalar kimi hesab edilir; ve ya

7.6.2 Oger bitiin Bsas fondlarin Tashih edilmis saldosu Ustagal cari
Taqvim ili arzinde 9sas fondlar lizre édanilmis xarclerin ¢palmis alli faiz
(60%) saldosu biitiin Bsas fondlar lglin menfidirse, bele meblagin tam
hacmi hamin Taqvim ilinds Digar galirlor kimi hesab edilir.

7.6. inzibati binalari, anbarlar ve oxsar tikintiler («Binalar») har Taqvim
ili Ggtin barabsr ¢ixilmalar metodu ssasinda musyyen edildiyi kimi iki tam
onda bes faiz (2,5).

7.7 Binalarin satilmasi, xaric ve ya terk edilmasindan («Satis»)
naticasinds Podratgl terafin Taqvim ili arzinds gsbul etdiyi manfastinin ve
ya zararinin cami Digar gslirlor va ya Cralma kimi baxilir.

7.7.1 Belo satigdan galirin/(zererin) mebledi asadidaki qaydada
hesablanir:

Balance 1o carry [orward to
the following Calendar Year X

7.5. Il in any Calendar Year, all Fixed Assets in the Azerbaijan
Republic used in Hydrocarbon Activities are disposed of
(including but not limited to a transfer pursuant to Article 17 of the
Contract) then:

7.5.1 If the Adjusted Balance of all Fixed Assets plus the excluded
fifty (50) percent balance of expenditures paid on Fixed
Assets during the current Calendar Year for all Fixed Assets
is positive, the full amount of such sum shall be treated as a
Deduction in that Calendar Year; or

7.5.2 [f the Adjusted Balance of all Fixed Assets plus the excluded
fifty (50) percent balance of expenditures paid on Fixed
Assets during the current Calendar Year for all Fixed Assets
1s negative, the full amount of such sum shall be treated as
Other Income in that Calendar Year.

7.6. Office buildings, warehouses and similar constructions (“Buildings™),
two point five (2.5) percent per Calendar Year, straight line basis.

7.7.  There shall be treated as Other Income or Deductions the amount of
gains or losses recognized by a Contractor Party during the Calendar
Year from the sale, disposition or abandonment (“Disposition™) of a
Building,

i) The amounts of gain/(loss) from such disposition shall be
computed as [ollows:

Binalarin Satisindan gslen varidat (eger belesi varsa) x.xx Proceeds (if any) from Building Disposition X.XX
Cixilsin: Binalarin Tashih edilmis dayeri (x.xx) Less: Adjusted Basis of Building (X.XX)
16 16
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Binalarin Satisindan manfaat/(zerar) XXX

7.7.2 Bels binalarin Teshih edilmis dayeri asaddaki gaydada
hesablanir:

Binalarin ilkin dayeri XXX
Ustegal ssasli tekmillegdirmaslerin deyari X.XX

Cixilsin yigilmis Amortizasiya Cixilmalar (x.xx)
Binalarin Tashih edilmis deyari XXX

7.8. Podratg taraf onun millkiyystinds olan har hansi Ssas fondlari,
muhasibat hesabati senadlerinde oksini tapmis ©sas fondlann galq
deyarinden asili olmayaraq bazar giymati ile satmag ve ya vermek
hiiquguna malikdir.

7.9.  Sazigin 29.1 bandinds gostarilon Bonus ddanisglari — Taqvim ilinds
on (10} faizle — beraber &lclll ¢ximalar metodu (zro amortizasiya
hesablanir. Sazisin ve bu Protokolun magsadieri lglin «barabar olgtli
cxilmalar metodu (zre amortizasiyva» har bir Bonus &daniginin
amortizasiya ayirmalan Og¢ln baza hscminin har bir Tegvim ilinde
amortizasiya ayirmalarinin eyni mablagds, lakin sifirdan (0) az olmayaraq
azaldilmasini bildirir.

8. Faizlerin 6denilmasi masrafleri

8.1 Bu Protokolun 6.2.11 bandinin megsadlari baximindan Karbohidrogen
foaliyystinin hayata keciriimasi zamanl meydana ¢ixan her hansi borclar
tzrs Ortaq sirkets oOdenilen faizin, haglarin ve 6deniglarin hacmi va
Taqvim ili Gglin Cixilma kimi daxil edile bilan bele borclarin har hansi
yeniden maliyyslesdirimasi bele hallarda mistaqil tarsflerls
razilasdirilmis daracalardan gox olmamalidir.

Gain/(Loss) on Building Disposition XX

Le

772 The Adjusted Basis of such Building shall be calculated as

follows:
Original Cost of the Building X.XX
Add cost of capitalized improvements X.XX
Less accumulated Amortization Deductions (X.XX)
Adjusted Basis of Building X.XX

7.8. A Contractor Party has the right to sell or transfer any Fixed Assets that
it owns al market prices withoul regard to book residual value of the
Fixed Assel.

7.9. Bonus Payments referred (o in Arlicle 29.1 of the Contract, ten (10)
percent per Calendar Year, straight line basis. For purposes of the
ERDPSA and this Protocol, “straight ling basis” mcans the
amortization basis of each item is reduced each Calendar Year by a
uniform amount of the Amortization Deduction, but not below zero
(0).

8.Interest Costs

8.1, For purposes of Paragraph 6.2.11 of the Protocol, the amount of
interest, fees and charges paid to an Affiliate in respect of any debt
incurred in carrying oul Petroleum Operations, and any relinancing of
such debts, that may be included as a Deduction in a Calendar Year
shall not exceed the rates which would have been agreed upon between
independent parties in similar circumstances.
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